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Euro zone economic data to be released in September along with the crucial ECB benchmark interest rate
decision and press conference with ECB Chief Draghi will be positive for the
EUR-INR, as any bond purchasing program may bring buying interest in the pair. On 12t September, the
German constitutional court ruling may bring volatility in the pair. The euro group meetings on 14" September
are assumed to mark a positive sentiment for the Euro, if there is any supportive announcement. Spanish 10-y
bond auction data and ECB President Draghi speaks on 20" Sep will be closely watched. Meanwhile, as the US
economy continues to struggle to address prolonged weakness in employment conditions, correction might be
witnessed in the US dollar, which may be positive for EUR-INR.

From the above economic data and events, we expect that EUR-INR looks positive in the coming month.
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EUR-INR currency pair remained on the higher node last month and made a high of Rs 70.24 and settled at Rs 70.13. EUR-
INR prices are expected to remain bullish on the grounds that:

e Prices have been following a bullish trend channel witnessed in the chart above

e Bullish cross over is witnessed between RSI (14) and its Moving Average (9)

e Volume levels are constant during an uptrend signaling bullish mode may remain intact

e Prices are sustaining above Rs 70.00 which is 38.2% natural Fibonacci projection of the range
Rs 55.42-71.29-63.85

Next resistance level as per the Fibonacci projection is seen at 71.90 and then 73.00, while support is at 69.80-69.00.
Recommendation:

We recommend buying in EUR-INR at Rs 70.10-70.30 targeting Rs 71.90 - 72.50 with a stop loss of
Rs 69.20
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