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Stock Info

BSE 500096
NSE DABUR
Bloomberg DABURIN
Reuters DABUR.NS
Sector Personal care
Face Value (INR) 1
Equity Capital (INR Cr) 177
Mkt Cap (INR cr) 94,487
52w H/L (INR) 582/421
Avg Yearly Vol (in 000’) 3226
Shareholding Pattern %

(As on March, 2021)

Promoters 67.38
Public & Others 32.62
Stock Performance (%) 3m 6m 12m
Dabur 336 14 209
Nifty -0.68 20.8 61.1
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Arihant Capital Markets Ltd

Dabur India earnings were below our estimates on all fronts due to lower
volume growth (25.4% YoY). Profit for the quarter grew by 34.0%YoY/-
23.2% QoQ to INR 377.29 cr against our estimate of INR 421 cr during
Q4FY20. Consolidated revenue stood at INR 2,337 cr ,below our estimate
of INR 2,393 Cr registering a growth of 25.3%YoY/-14.4%QoQ. Reported
EBITDA grew by 25.6%Yo0Y/-22.9%QoQ to INR 442 Cr, below our estimate of
INR 508 Cr, while EBITDA margin contracted by 211bps QoQ/5bps YoY. The
company's board of directors also recommended a dividend of INR 3 per
share.

Q4FY21 Segment Highlights

* In FY21, India FMCG business recorded a growth of 14.7% driven by
volume growth of 12.4%. IB registered growth of 3.4% YoY.

¢ Toothpaste market share improved by 120bps YoY in Q4. Red Toothpaste
continued to see good demand momentum. Newly launched Dabur Dant
Rakshak and Dabur herbal range continue to do well. Dabur Lal Dant
Manjan, witnessed growth of 23% during Q4. Dabur Red touched Rs 10bn
mark in FY21.

* The company has planned capex of INR 550 cr in next 4-5 years to set up
greenfield facility in central India, to cater to demand across India. It has
bought 50 acre land in Indore to augment its capacity, especially
Healthcare. We believe this will aid penetration in healthcare in the long
term, which is currently a low penetrated category.

¢ In FY21, Dabur generated INR 100 cr from the sanitizer business.
However, Hygiene business has plateaued over the period. Management
is not hopeful of the sanitizer business as it is not profitable and
sustainable, however, it will continue to focus on soap category

¢ Rural contributes 45-47% of Dabur’s revenue. The management believes
that rural will not be as impacted as urban due to the pandemic. Rural
would continue on a recovery path as the government may announce
fiscal stimulus and due to good monsoon prediction.

Valuations

At CMP of INR 535, Dabur India is trading at a FY23 P/E of 46.2x to its EPS of
INR 11.6. The management targets high single digit volume growth in FY22E.
It expects to maintain operating margin 20-21% with price increases and cost
saving measures. While Rural is expected to sustain a healthy growth trend in
FY22 too. Also the company is continuously increasing its direct reach (E-
commerce grew 2x YoY (5-6% of domestic sales).The segment’s increased
salience will continue to drive premiumization).

We value Dabur at PE of 43x to its FY23E EPS of INR 11.6, which vyields a
Target Price of INR 498. We assign a Reduce rating on the stock.

YE March EBITDA

inrey N Sales EBITDA PAT EPS (INR) Margin% ROE (%) P/E(x)
FY19 8533 1,740 1,446 82  20.4%  25.7% 63.3
FY20 8,704 1,792 1,448 82  20.6%  21.9% 65.2
FY21 9,562 2,003 1,695 9.6  209%  22.1% 55.7
FY22E 10,293 2,111 1,818 103 20.5%  19.7% 52.0
FY23E 11,281 2,346 2,047 116 20.8%  19.3% 46.2

Source: Arihant Research, Company Filings, Ace Equity, Bloomberg
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QA4FY21 Financial Performance

INR Cr (consolidated) Q4FY21 Q3FY21 Q4FY20 Q-0-Q Y-0-Y
Net Revenue 2,337 2,729 1,865 -14.4% 25.3%
Material Cost 1,198 1,354 950 -11.5% 26.1%
Employee cost 268 274 230 -2.1% 16.6%
Other Expenses 428 527 333 -18.7% 28.4%
EBITDA 442 574 352 -22.9% 25.6%
EBITDA margin % 18.9% 21.0% 18.9%| -211bps 5bps
Other Income 85 81 76 5.0% 12.2%
Depreciation 67 57 59 16.5% 13.2%]
EBIT 461 598 369 -22.9% 24.8%
Finance cost 9 7 9 25.8% 0.8%
Exceptional Item -1 -0 -20.4

PBT 452 591 340 -23.6% 32.7%|
Tax Expense 74 97 59 -23.7% 26.8%
Effective tax rate % 16.5% 16.5% 17.2% -3bps -78bps
PAT 377.29 493.5 282 -23.5% 34.0%
Share of (loss)/profit of joint venture -1 1 0

Consolidated PAT 377.82 492.0 281.17 -23.2% 34.4%
PAT margin % 16.2% 18.0% 15.1%| -186bps  110bps
EPS (INR) 2.1 2.8 1.6 -23.0% 34.6%

Source: Arihant Research, Company Filings, Ace Equity, Bloomberg

Conference Call Highlights

* E-com continued to outperform with a growth of 2x. It currently contributes 5-6% of sales. Recently launched e-
commerce innovations such as apple cider vinegar, baby care range, value-added honey performed very well.
Healthcare contribution increased from 33.9% in FY20 to 39.0% in FY21. Dabur expects healthcare contributions
to be about 34 -35% in FY22E, depending upon how NPD perform. While Healthcare fetches high gross margins,
the company has also invested in A&SP spends for the category. With price increases, and cost savings , the
management believes EBITDA margins will sustain and are not likely to shrink, going ahead. Commodity prices
are likely to cool off in H2FY22E.

Dabur is expected to increase its distribution reach to 1.4mn outlets by 2022, from 1.3mn presently. Dabur
covers 60,000 villages and targets to reach 80,000 villages in next two years.

New products contribute 5% to company’s revenue. Healthcare NPD contribution is 2-3%. NPD is likely to
contribute 4-5% in FY22 as well.

Dabur does not expect to cut back on advertisement spends. To protect margins, it would take calibrated pricing
actions and use different advertising mix elements (digital, trade/ consumer promotions, etc) to ensure the
demand doesn't suffer and targeted volume growth is achieved.

Despite stiff competition, Hair oils MS improved ~70bps. Perfumed oils and coconut oils portfolios reported
double digit growth.

The company implemented CRS (continuous replenishment system) in sales system due to which pre-season
loading did not take place in Q4. Pipeline has corrected to 17 days from 25 days earlier. Pre-season loading is
prominent in key segments like Juices, glucose D, hair oil, Pudin hara. However, the company is increasing
inventory in healthcare and extended credit lines due to lockdown situation.
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Income Statement (INR Cr)

Balance Sheet (INR Cr)

Year End-March EYIS  EY20 FY21 EY22E EY23E Year End-March FY19 FY20 FY21 FY22E FY23E
Sources of Funds
Revenues 8,533 8,704 9,562 10,293 11,281 Share Capital 177 177 177 177 177
Change (%) 10.5% 2.0% 9.9% 7.6% 9.6% Reserves & Surplus 5,455 6,429 7,487 9,030 10,436
Raw materials 4,309 4,360 4,789 5157 5640 NetWorth 5632 6606 7,664 9,207 10,613
. Loan Funds 524 467 483 921 1,061
Gross Profit 4,224 4,343 4,773 5136 5,640 M, Deferred Tax &
Employee costs 938 948 1,033 1,120 1,204  other liabilities 59 59 52 51 51
Other expenses 1,547 1,603 1,737 1,906 2,091 Capital Employed 6,215 7,131 8,199 10,179 11,725
Total Expenses 6793 6911 7,559 8,182 8035 PpplicationofFunds
Gross Block 2,828 3,332 3,484 3,883 4,282
EBITDA 1,740 1,792 2,003 2,111 2,346 |ess: Depreciation 1,195 1,415 1,655 1,909 2,180
Other Income 296 305 325 371 429  Net Block 1,600 1,917 1,829 1,974 2,102
CWIP 64 147 147 147 147
Depreciation 177 220 240 254 271
Other non current
Interest 60 50 31 32 32 assets 502 954 559 559 559
PBT 1,799 1,828 2,057 2,196 2,472 Currenttaxassets 2 2 5 5 5
) Net fixed assets 2,168 3,019 2,540 2,685 2,813
Extra-ordinary 75 100 0 0 0 |nvestments 3,392 2,844 4,148 4,148 4,148
PBT after ext-ord. 1,724 1,728 2,057 2,196 2,472 Debtors 834 814 562 592 649
Tax 279 280 361 379 425 Inventories 1,301 1,380 1,734 1,861 2,040
Cash & bank balance 328 811 1,329 2,879 4,551
Rate (%) 16.2% 16.2% 17.6% 17.2% 17.2% Loans & advances &
PAT 1,445 1,448 1,696.0 1,818 2,047 otherCA 415 508 425 839 882
Share of profit/(loss) of Total cur'rer?t' e.lssets 2,877 3,491 4,159 6,192 7,890
associates for the year 1 0 0 0 o Current liabilities 2,032 1,994 2,397 2,594 2,874
C lidated PAT 1,446 1,448 1,69 1,818 2,047 Provisions 190 228 251 251 251
onsoidate ’ ’ 3655 ’ ’ Net current assets 655 1,268 1,511 3,346 4,764
Change (%) 6.8% 01% 17.1% 7.2% 12.6%  Total Assets 6,215 7,131 8,199 10,179 11,725
Cash Flow Statement (INR Cr) Key Ratios
Year End-March FY19 FY20 FY21 FY22E FY23E Year End-March FY19 FY20 FY21 FY22E FY23E
PBT 1,799 1,828 2,057 2,196 2,472 Pershare(INR)
Depreciation 177 220 240 254 271 FEPS 82 82 96 103 116
Interest & others -236 -256 -295 -340 -397 CEPS 9.2 24 109 117 131
BVPS 319 374 434 521 60.0
Cash flow before WC DPS 2.0 16 3.0 3.2 36
changes 1,741 1,792 2,002 2,111 2,346 : : : : :
. ] Payout (%) 24.2% 19.5% 31.3% 31.3% 31.3%
(Inc)/dec in working —
capital 8 -157 403 -375 | aliamonifx)
Operating CF after WC P/E 63.3 65.2 557 520 46.2
changes 1,732 1,635 2,405 1,736 2,347 P/CEPS 6.4 566 488 456 408
Less: Taxes -279 -280 -361 -379 -425 P/BV 162 143 123 103 8.9
Operating cash flow 1,454 1,355 2,044 1,357 1,922 EV/EBITDA 527 509 453 424 375
S ’ ' ' ' ' Dividend Yield (%) 0.4% 03% 06% 0.6% 0.7%
(Inc)/dec in F.A + CWIP -28 -482 -400 -399 -399 et o (%
(Pur)/sale of investment 410 96 -912 0 0 cUrnrd |o(. 4)
Cash flow f ) i 382 386 1311 399 399 EBIDTA Margin 20.4% 20.6% 20.9% 20.5% 20.8%
as °:'ﬂr°m investing : " : : PAT Margin 16.9% 16.6% 17.7% 17.7% 18.1%
Free caf ow (FC.F) 1,426 873 1,644 958 1,523 ROE 25.7% 21.9% 22.1% 19.7% 19.3%
Loan raised/(repaid) -305 -57 16 437 141 Roce 25.1% 22.0% 21.5% 18.2% 17.7%
Equity raised 0 0 0 0 0 Leverage Ratio (%)
Interest & others -1,088 -1,120 -1,036 -821 =757 Total D/E 0.2 0.1 0.1 0.1 0.1
Dividend -351 -283 -530 -569 -641 NetD/E 0.0 -0.1 -0.1 -0.2 -0.3
Cash flow from financing Turnover Ratios
activities 1,814 -486 496 592 149 Agset Turnover (x) 14 12 12 10 10
Net inc /(dec) in cash 22 482 237 1,550 1,672 |nyentory Days 56 58 66 66 66
Opening balance of cash 306 328 811 1,329 2,879  Receivable Days 36 34 21 21 21
Closing balance of cash 328 811 1,329 2,879 4,551  Payable days 95 93 93 92 93
Source: Arihant Research, Company Filings, Ace Equity, Bloomberg
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Stock Rating Scale Absolute Return
BUY >20%
ACCUMULATE 12% to 20%

HOLD 5% to 12%
NEUTRAL -5% to 5%
REDUCE -5% to -12%

SELL <-12%
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Disclaimer: This document has been prepared by Arihant Capital Markets Ltd. This document does not constitute an offer or
solicitation for the purchase and sale of any financial instrument by Arihant. This document has been prepared and issued on the
basis of publicly available information, internally developed data and other sources believed to be reliable. Whilst meticulous care
has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor any
employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This
document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment
decision. The user assumes the entire risk of any use made of this information. Arihant may trade in investments, which are the
subject of this document or in related investments and may have acted upon or used the information contained in this document
or the research or the analysis on which it is based, before its publication. This is just a suggestion and Arihant will not be
responsible for any profit or loss arising out of the decision taken by the reader of this document. Affiliates of Arihant may have
issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. No
matter contained in this document may be reproduced or copied without the consent of the firm.
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