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Saturday, November 2, 2013

Festivals bring us close...they bring us together. At Arihant, we are nurturing this cultural value of integrity which also

happens to be the core principle of our great nation. Celebrations are in the air & enthusiasm is on top amid the biggest
festival that not just teaches us to worship prosperity but also gives us the reason to share our happiness and a
confidence to start afresh. So, let us explore opportunities and win with integrity for one common aim-happiness...no
matter how big or small it is. Happy Diwali & a Prosperous New Year...have a fulfilled life...

COMMODITIES 2013-The Year Ahead....
BULLION:

The relief rally in bullion was fuelled-up by US Fed's decision in September to continue bond purchasing program.
However, the important comment it made was that the decision of tapering bond purchasing in future will purely be on
the basis of economic data and thus it will not be a time-bound compulsion. But in the recent Fed meeting that
concluded on Wednesday, the US Fed accepted that the recent recovery in growth can be much effective in future if a
gradual withdrawal is allowed. The percussion of this comment can be felt in the latest crash in Gold & Silver prices.
Technically, bullions are in a long term bearish trend. We identified this negative trend well in advance in January this
year when we released our 2013 New Year special report. Gold was trading around $1680 in January when we predicted
a fall towards $1100. Gold has a very strong resistance in $1365-$1385 range whereas resistance in Silver is seen in
$23.50-525 range and for any bullish reversal; both Gold & Silver will have to decisively close above these levels. Bullions
are much vulnerable to a support breakdown now which stands at $1300 in Gold while Silver has an important support
at $20.

Trading Strategy: Traders with long term view can sell Gold February 2014 contract at 29800-29900 range for targets
around 27000-25800 levels. Aggressive traders can also go short below 29400. For Silver March contract long term
traders can sell on rise to 52500-53000 for targets around 47000 & 44000.

SOY-COMPLEX:

Festivals tend to bring in demand for edible oil and oil seeds. Soy-complex prices reached their highest in more than five
months, bolstered by gains in overseas edible oil prices and good demand due to festive season. Soy oil prices even
jumped to its highest in more than 13 months. Technically, soy oil prices gave a strong breakout of consolidation pattern
and now it is all set to touch new highs of Rs. 810-850. Similarly, Soybean too is looking extremely bullish and should be
given top priority if you are a medium to long term investor.

Trading Strategy: Traders with long term view can buy Soy oil January 2014 contract at Rs. 720-730 range for targets

around Rs. 810-850 levels. The best strategy in soybean would be to go long on dips towards Rs.3600/3650 for the target
of Rs. 4100.
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INDUSTRIAL METALS:

As per our views given in new year 2013 special commodity report, base metals broadly had a superb 2013,specially
Copper achieved our target range of 500 plus reaching an all time high level. The rally in Copper may take a halt from
here and we may get to see a range bound to slightly positive movement for the rest of 2013 since Chinese demand is
slowing down which is reflected in rising inventory pile-up at LME warehouses. A price movement between Rs.425-
Rs.485 is expected for next couple of months. It seems that the worst is over in Nickel and a rally may begin once the
crucial resistances are broken. The demand outlook for this silvery metal is positive for the coming year which may rise
further if steel demand increases. As for Lead & Zinc, they have performed above excellence after a very long bearish
phase and the uptrend is likely to continue with much funfair.

Trading Strategy: Nickel December contract can be bought at current level of 915 and also on dips to 895-885 for targets
in the range of 995-1040. Wait for a correction in copper Feb contract towards 445-440 levels to go long while Lead &
zinc December contract can be bought at current levels for targets 150-160 & 140-147 respectively.

SPICES:

In this festival add fewer spices as they may be harmful for the health of your portfolios. Inspite of this festive season
high supplies and prospects of better cultivation on ample rains may weigh on sentiments. Other factors like higher carry
forward stocks and subdued demand from exporters will also continue to put pressure on the prices. Technically, Jeera
quarterly chart is looking in the worst condition. The trend is directionless and prices are hovering around the short and
medium term moving averages. TMC prices are also looking downside as in the last quarter a long black candle stick is
withessed which is a clear indication of continuation on downward trend. Support level is at 4000/3700 while, resistance
level is seen at 4820/5060. However, Chilli prices are sustaining above the short and medium term moving averages
signaling strength in the trend. Aggressive traders with a mid to long term view can go for buy. Last but certainly not the
least, Dhaniya is looking extremely bullish for the coming few months as a bullish cross over is witnessed between its
short and medium term moving averages in the quarterly chart. Resistance level is seen at 7500/8000 while support is at
6500-6250.

Trading Strategy: Traders with long term view can buy in dhaniya January 2014 contract for targets around Rs.
7500/7850 levels. While, only aggressive traders can go long in Chilli at current levels (Rs. 6150-6200) for the targets of
Rs. 6900.

ENERGY: The energy segment outperformed all others in terms of highly bullish trend. We had predicted a huge rally in
Crude oil & Natural Gas at the beginning of this year. However, the rally in crude oil surpassed all our expectations while
Natural Gas too followed the suit strongly. Meanwhile, in last 2-3 months, we have seen an equally strong correction in
Crude oil prices and from a general view we can assume that it has reached back at its true value. From here, we may
see a correction of 3-5% more which will attract buying in large quantities. For Natural gas, there is still a lot of action
left as our upper targets for the year stands around Rs.350. A systematic shift in many countries towards Natural gas as
a main fuel will reduce dependency on crude oil and in turn will make Gas a much favored fuel in time to come.

Trading Strategy: Traders with long term view can buy crude oil January 2014 contract on dips to 5850-5800 for targets
around 6300-6500 levels. Aggressive traders can buy Natural gas January contract at current price of 230 for targets in
the range of 257-272 by year end.
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PULSES & GUAR-COMPLEX

Chana: Pulses and others in commodities in the commodity market are likely to remain range bound except for Chana.
Chana prices are expected to remain higher as currently prices are sustaining below the MSP of Rs. 3100. However,
there are bearish cues from the local market where demand is weak despite the festive season. In the Chana chart,
prices are taking the support of Rs.3000 is market sustains below prices are likely to touch Rs.2660. while the resistance
is seen at Rs. 3320 and Rs.3530.

Guar-Complex: Indian guar seed futures rose on a pickup in local demand and buying by stockiest, though new season
arrivals and expectations of higher production restricted the upside. Supplies from the new harvest have started coming
into some local markets in small quantities and will increase in the coming weeks. Guar-seed production is expected to
be higher due to an expanded area under cultivation and good rains. Technically, Guar-seed and Guar-Gum prices are
expected to remain higher, if and only if they sustained trade above the resistance level of 5600 and 15000 respectively.
In Guar-seed chart resistance level is seen at 6020-6450 while in Guargum prices are expected to test the resistance
level of 17500-18200.

Trading Strategy: Traders with long term view can buy in Chana January 2014 contract around current levels of 3050 —
3070 for targets around Rs. 3320/3500 levels. Investors and traders can go long in Guar seed above Rs.5600 for the
target of Rs. 6020-6450 and in Guargum one can buy above Rs. 15000 for the targets of Rs. 17500-18200.
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Arihant is Forbes Asia’s 200 Best under a $Billion’ Company
‘Best Emerging Commodities Broker’ awarded by UTV Bloomberg

Disclaimer: This document has been prepared by Arihant Capital Markets Limited (hereinafter called as Arihant) and its subsidiaries and associated
companies. This document does not constitute an offer or solicitation for the purchase and sale of any financial instrument by Arihant. Receipt and
review of this document constitutes your agreement not to circulate, redistribute, retransmit or disclose to others the contents, opinions,
conclusion, or information contained herein. This document has been prepared and issued on the basis of publicly available information, internally
developed data and other sources believed to be reliable. Whilst meticulous care has been taken to ensure that the facts stated are accurate and
opinions given are fair and reasonable, neither the analyst nor any employee of our company is in any way is responsible for its contents and nor is
its accuracy or completeness guaranteed. This document is prepared for assistance only and is not intended to be and must not alone be taken as
the basis for an investment decision. All recipients of this material should before dealing and or transacting in any of the products referred to in this
material make their own investigation, seek appropriate professional advice. The investments discussed in this material may not be suitable for all
investors. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this material. Arihant Capital Markets Ltd
(including its affiliates) or its officers, directors, personnel and employees, including persons involved in the preparation or issuance of this material
may; (a) from time to time, have positions in, and buy or sell or (b) be engaged in any other transaction and earn brokerage or other compensation
in the financial instruments/products discussed herein or act as advisor or lender/borrower in respect of such securities/financial
instruments/products or have other potential conflict of interest with respect to any recommendation and related information and opinions. The
said persons may have acted upon and/or in a manner contradictory with the information contained here and may have a position or be otherwise
interested in the investment referred to in this document before its publication. The user of this report assumes the entire risk of any use made of
this data / Report. Arihant especially states that it has no financial liability, whatsoever, to the users of this Report.
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3" Floor Krishna Bhavan, 67 Nehru Road, Vile Parle (E), Mumbai 400
T.022-42254800. Fax: 022-42254880
www.arihantcapital.com

Generating Wealth. Satisfying Investors. 4



	DIWALI‐2013
	COMMODITIES 2013‐The Year Ahead….
	BULLION
	SOY‐COMPLEX
	INDUSTRIAL METALS
	SPICES
	ENERGY
	PULSES & GUAR‐COMPLEX


