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Company Overview 

Manappuram Finance Limited (MFL) is a Thrissur (Kerala) based 
NBFC Company Incorporated in 1992; the company has been 
promoted by Mr. V.P. Nandakumar (current MD & CEO). 
Manappuram Finance Ltd. is one of India’s leading gold loan 
NBFCs mainly engaged in providing retail advances against gold 
ornaments. It has 4152 branches across 28 states/UTs with 
assets under management (AUM) of Rs. 14,650 crore of which its 
gold AUM stands at Rs. 11,328 crore as on 31st December 2017. 
Over the last two years, the company has diversified into new  

 
business areas like microfinance, vehicle and housing finance, 
and SME lending. It acquired a majority stake (85%) in Asirvad 
Microfinance Pvt. Ltd. It provides hassle-free gold loans to its 
customer. The company mainly focused on three main areas, 
affordable housing finance, commercial vehicle loans and 
microfinance. 
 
Key Investment Rationale: 

MFL reported healthy growth in Q3FY18, its NII for the quarter 
stood at Rs. 624 crore vs Rs. 594 crore sequentially and PAT for 
the quarter at Rs. 173 crore. 

• Revival in AUM with Increase of Non-Gold Portfolio: MFL 
AUM stood at Rs. 14650 crore as on 31st Dec, 2017 with an 
increase in its non-gold portfolio which is approximately 23% 
of its total AUM. We have seen revival in AUM and expect 
proportion of non-gold portfolio will continue to grow ~30% 
by FY19, with majority of it arising from microfinance and 
moderate growth of 10% for gold loan business. 

• Superior Assets Quality: MFL had lower gross and net NPA 
levels of 0.7% and 0.4% respectively in Q3FY18 backed by its 
strategy of recovery from gold auctions and de-risking gold 
loans. The Capital Adequacy Ratio as on Dec 2017 was 27.8%. 

• Diversification of Business Model: MFL had commenced its 
business in Gold financing but later it had diversified its 
portfolio and moved on to Non-gold portfolio in Commercial 
Vehicle Finance, Microfinance, Home Finance, Insurance 
broking etc. 

• De-risking of Gold Business: MFL has recalibrated its gold 
loan product structure to de-Link from gold price 
fluctuations. Company has realigned its long term gold loans 
into several shorter tenures which has resulted in lesser NPA 
risk as well as provided insulation from gold prices.  
 

Outlook & Valuation 

With some stability in gold prices post demonetization, 
management targets to increase its gold loan book around 10%. 
We have an “Accumulate” rating on the stock with a target of Rs 
142; valuing the stock at 3.1x FY19E adjusted book value of Rs. 
45.8. 
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Value Parameters  

BSE Code 531213 

NSE Symbol MANAPPURAM 

   CMP(As on 3rd May, 2018) Rs. 128 

Face Value Rs 2 

52 Week High/Low 126/81 

Market Cap (Rs cr) 10,211 

EPS (TTM) Rs 8.18 

PE Ratio (x) 14.82 

Manappuram Finance Ltd 

Accumulate             Target Price: Rs. 142 
    

Shareholding Pattern%  (Mar ’18) 
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Disclaimer: This document has been prepared by Arihant Capital Markets Limited (hereinafter called as Arihant) and its subsidiaries and associated companies. 
This document does not constitute an offer or solicitation for the purchase and sale of any financial instrument by Arihant. Receipt and review of this document 
constitutes your agreement not to circulate, redistribute, retransmit or disclose to others the contents, opinions, conclusion, or information contained herein. 
This document has been prepared and issued on the basis of publicly available information, internally developed data and other sources believed to be reliable. 
Whilst meticulous care has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor any 
employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This document is prepared for 
assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. All recipients of this material should before dealing 
and or transacting in any of the products referred to in this material make their own investigation, seek appropriate professional advice. The investments 
discussed in this material may not be suitable for all investors. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this 
material. Arihant Capital Markets Ltd (including its affiliates) or its officers, directors, personnel and employees, including persons involved in the preparation or 
issuance of this material may; (a) from time to time, have positions in, and buy or sell or (b) be engaged in any other transaction and earn brokerage or other 
compensation in the financial instruments/products discussed herein or act as advisor or lender/borrower in respect of such securities/financial 
instruments/products or have other potential conflict of interest with respect to any recommendation and related information and opinions. The said persons 
may have acted upon and/or in a manner contradictory with the information contained here and may have a position or be otherwise interested in the 
investment referred to in this document before its publication. The user of this report assumes the entire risk of any use made of this data / Report. Arihant 
especially states that it has no financial liability, whatsoever, to the users of this Report. 
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