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Value Parameters -

BSE Code 532772
NSE Symbol DCB
CMP (As on 3™ May, 2018) Rs 191
Face Value Rs 10
52 Week High/Low Rs 213/155
Market Cap (Rs cr) 5,911
EPS (TTM) Rs 7.96
PE Ratio (x) 24.28
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Company Overview

Development Credit Bank Ltd (DCB) is one of the emerging
private sector banks in India. The bank is amongst the first
private sector banks to waive advisory fee and service charge for
mutual fund investments. The services offered by the bank
include Personal Banking- under this segment; they offer saving
accounts, deposit scheme, current accounts, personal loans,
housing loans, phone banking facility, mutual funds, demat
account, life and general insurance etc. Corporate banking - In
this they offer products and services from large corporates to

Fundamental Pick

small and medium enterprises. NRI banking- they offer products
and services to NRI clients such as remittances services, western
union money transfer, loans against term deposit, currency
exchange etc.

Investment Rationale

DCB Bank has shown a strong growth across parameters during
the last quarter.

e |ts cost to income ratio, which is a measure of its operational
efficiency, improved by 5% over 3 months.

e |ts Net Interest Income has grown by 20% YoY. Their PAT
increased by 21% YoY.

e |ts NIMs stood at 4.16% (an increase of 12 bps QoQ).

e Gross NPA stood at 1.79% and Net NPA stood at 0.72%.

e PCR has been maintained well at 75%. That is well above the
macro prudential measure recommended by RBI (i.e. 70%).

e |ts CAR stood at 16.47%, Tier 1 at 12.72% and Tier 2 at 3.75%.

Outlook & Valuation

We believe they made a remarkable turnaround in a tough
environment by reporting a steady improvement in most of the
parameters. DCB is well placed in terms of capital adequacy and
asset quality, which has been a major concern during the last
quarter of the banking industry. They also have adequate capital
to pursue further growth opportunities.

We have a target of Rs.227, valuing the stock at 2.1x to its FY20E
ABV.



INH000002764 SMS: ‘Arihant’ to 56677 www.arihantcapital.com research@arihantcapital.com

Disclaimer: This document has been prepared by Arihant Capital Markets Limited (hereinafter called as Arihant) and its subsidiaries and associated companies.
This document does not constitute an offer or solicitation for the purchase and sale of any financial instrument by Arihant. Receipt and review of this document
constitutes your agreement not to circulate, redistribute, retransmit or disclose to others the contents, opinions, conclusion, or information contained herein.
This document has been prepared and issued on the basis of publicly available information, internally developed data and other sources believed to be reliable.
Whilst meticulous care has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor any
employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This document is prepared for
assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. All recipients of this material should before dealing
and or transacting in any of the products referred to in this material make their own investigation, seek appropriate professional advice. The investments
discussed in this material may not be suitable for all investors. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this
material. Arihant Capital Markets Ltd (including its affiliates) or its officers, directors, personnel and employees, including persons involved in the preparation or
issuance of this material may; (a) from time to time, have positions in, and buy or sell or (b) be engaged in any other transaction and earn brokerage or other
compensation in the financial instruments/products discussed herein or act as advisor or lender/borrower in respect of such securities/financial
instruments/products or have other potential conflict of interest with respect to any recommendation and related information and opinions. The said persons
may have acted upon and/or in a manner contradictory with the information contained here and may have a position or be otherwise interested in the
investment referred to in this document before its publication. The user of this report assumes the entire risk of any use made of this data / Report. Arihant
especially states that it has no financial liability, whatsoever, to the users of this Report.
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