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IPO NOTE 

        

  
      

 

Issue Summary 

Price Band 
(Rs) 

615 625 

Market Lot 24 Equity shares 

Face Value Rs 10 

Opens on 28th Apr’ 15 

Closes on 30th Apr’ 15 

Fresh Issue NIL 

  Offer for sale Rs 600 cr 

P/E FY14 
Earnings 

36.9x 37.5x 

 

 

 

BRLM 
 

  Axis Capital Ltd 
 

  Citigroup Global Markets India 
  Private Limited 

 

 

 

 

 

 

 

 

 

 Company & Business  Profile 
 
UFO Moviez India Ltd (UFO) is India’s largest digital cinema distribution network 
and in-cinema advertising platform company in terms of number of screens. UFO 
Moviez India Ltd operates the satellite-based, digital cinema distribution network 
using its UFO-M4 platform, as well as India’s largest D-Cinema network. The issue 
is an offer for sale by 3i Research Mauritius Limited and P5 Asia Holding 
Investments (Mauritius) Limited along with some promoter members.  
 

 Objects of the Issue                         

 

Objects of the Issue: 
 

The objects of the offer are to: 

 Achieve the benefits of listing the Equity Shares on the Stock Exchanges; 
 Sale of Equity Shares by the Selling Shareholders 

  Investment Positives 
 

Pan India presence: In fiscal year 2014, UFO digitally delivered more than 1,500 
movies in 22 languages to 4,703 screens with aggregate seating capacity of 
approximately 2.14 million viewers spread across India.  As at October 31, 2014, 
UFO’s global network spanned 6,611 screens worldwide, including 4,912 screens 
across India and 1,699 screens across Nepal, the Middle East, Israel, Mexico and 
the USA. 

 
Diversified revenue stream: Company receives revenue primarily from 
 (i) advertisers, for in-cinema advertising, (ii) movie producers and distributors, for 
secured delivery and screening of their movies and (iii) exhibitors, who are the 
owners of screens, through rental and sales of digital cinema equipment. UFO also 
receives other revenues from distributors for digitisation and exhibitors for 
registration fees for exhibitors using company’s network. 
 
In-house technology:  Company delivers movie content through (i) satellite-based 
cinema distribution network using UFO-M4 platform developed by UFO and  
(ii) D-Cinema network. UFO-M4 is satellite-based, E-Cinema movie delivery 
platform. “E-Cinema” is a commonly used term to describe various technologies 
used to digitally deliver movie content other than through D-Cinema. UFO-M4 
platform provides an end-to-end platform for the satellite delivery of movies 
(excluding movies from the major Hollywood studios that created the D-Cinema 
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Issue break-up 

 

Net Issue 
No. of 
Shares 
(Lacs) 

% 

QIB’s ~48.0 50 

NIB ~14.4 15 

Retail ~33.6 35 

Total ~96 100 

 
 

Listing  

BSE, NSE  

 

standard format), to exhibitors across 3,482 cinema screens across India as at 
October 31, 2014, which then exhibit movies using company’s digital cinema 
equipment.   Under D-Cinema network, company’s primary activities includes: (i) 
collecting VPF D-Cinema from certain major Hollywood studios and other movie 
studios, and (ii) providing D-Cinema equipment to D-Cinemas across India. 
Company has D-Cinema deployment contracts with certain major Hollywood 
studios that allows it to collect VPF D-Cinema from those studios. As at October 
31, 2014, it has collected VPF D-Cinema for 1,430 screens across India. It has also 
provided D-Cinema equipment to 699 D-Cinema screens across India as at 
October 31, 2014. In fiscal year 2014, company had digitally delivered 57 movies 
from major Hollywood studios across our D-Cinema network.   
   
Creating value for stakeholders: Business model is focused on creating value for 
all stakeholders in the cinema industry.  It provides value to movie producers and 
distributors by reducing distribution costs, providing reach to its wide network 
along with faster delivery of content and encryption and other security measures 
to reduce piracy. It provides value to exhibitors by providing them access to first 
day release of movies on in-house developed digital platform. Exhibitors also 
benefit from sharing a portion of advertisement revenue. Cinema-going audiences 
benefit from faster access to new movie releases and consistently high quality 
viewing experience. Advertisers benefit from high levels of transparency, remote 
capability, and advanced technology. 
 
First mover advantage: UFO Moviez faces no competition as it is the only player in 
the segment. 

 

 Concerns 
 

 Downturn in the Indian or international cinema industries could 
materially adversely affect company’s business, financial condition, results 
of operations and prospects. 

 Relationships with value-chain: UFO’s business depends on their 
relationships and agreements with movie producers, distributors, 
exhibitors and advertisers.  Any failure to maintain these relationships, or 
to establish and capitalise on new relationships, could have a material 
adverse effect on its business, prospects, financial condition and results of 
operations.   

 Business dynamics:  New players entering may create competition and 
thus reduce the profitability of the company. Further, the trend of 
multiplexes handling their own distribution may cause a threat to 
company’s revenues. 

 Company may face pricing pressures from their customers. 
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  Financials 
 
Restated Consolidated Financial Information of Profit and Loss: 
 

 
Source: RHP, UFO Moviez India Limited 
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Restated Consolidated statement of Assets and Liabilities:                                  
 

 
Source: RHP, UFO Moviez India Limited 
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Restated Consolidated statement of cash flows:  
                                                       

 
Source: RHP, UFO Moviez India Limited 
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Restated Consolidated statement of cash flows ………………..contd 

 

 
Source: RHP, UFO Moviez India Limited 
 
 

Top ten Equity shareholders as on date of Red Herring Prospectus are as follows:  
 

Sr 
 No 

Shareholder Number of Equity 
Shares Pre-Offer 

   Percentage of  
        pre-offer capital% 

Number of 
Equity Shares 
held Post-Offer 

Percentage of  
post-offer 
 capital % 

1  P5 Asia Holding Investments (Mauritius) Limited 9,253,740 35.73  [●] [●] 

2  3i Research (Mauritius) Limited 5,566,570 21.49  [●] [●] 

3  Valuable Technologies Limited 3,071,745 11.86  [●] [●] 

4  Apollo International Limited 2,266,417 8.75  2,266,417  8.75  

5  Valuable Media Limited 2,131,782 8.23  [●] [●] 

6  Advent Fiscal Private Limited 737,182 2.85  737,182  2.85  

7  Raaja Kanwar 566,214 2.19  [●] [●] 

8  Nifty Portfolio Services Private Limited 542,136 2.09  542,136  2.09  

9  Kapil Agarwal* 370,869 1.43  [●] [●] 

10  Sanjay Gaikwad 329,773 1.27  [●] [●] 

  Total 24,836,428  95.89      

*This includes 101,250 Equity Shares held by Mr. Kapil Agarwal on behalf of the M.B. Zaidi Memorial 
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Valuations 
 

The company is bringing the issue at price band of Rs. 615-625 at price/earnings (PE) ratio of 37.5x the upper price band 
of Rs 625 and 36.9x the lower price band of Rs 615 on FY2014.  
 

Name of Company Standalone / Face Value EPS (Rs) NAV (Rs P/E RONW 

  Consolidated (Rs. Per 
share) 

Basic Diluted per 
share) 

    

UFO Moviez India Limited Standalone  10.00  12.30  12.21  142.01       -- 8.66% 

  Consolidated 10.00  16.77  16.66  153.33  36.9-
37.5 

10.94% 

Peer Group               

Entertainment (India) Ltd Network Consolidated 10.00  17.54  17.54  111.72  21.11  15.70% 

Inox Leisure Limited Consolidated 10.00  4.85  4.85  46.23  23.57  8.31% 

TV18 Broadcast Limited Consolidated 2.00  0.61  0.61  17.92  41.72  3.38% 

PVR Limited Consolidated 10.00  13.72  13.69  87.14  34.11  15.65% 

Zee Enterprises Entertainment Ltd Consolidated 1.00  9.19  9.19  27.33  29.56  33.99% 

P/E ratio based on closing market price as on March 31, 2014 

Source:  RHP, UFO Moviez India Limited 
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   ARIHANT capital markets ltd 

1011, Solitaire Corporate park , Building No. 10, 1st Floor, 
 Andheri  Ghatkopar Link Road, Chakala, Andheri (E) 

Tel: +91.22.42254800, Fax: +91.22.42254880 
Rgst Office: E-5 Ratlam Kothi, Indore – 452001. 

Visit us at: www.arihantcapital.com 

CONTACT For IPO: 0731-4217261 

or Your Nearest Arihant Investment Center 

CLICK www.arihantcapital.com  

EMAIL For research queries: 
research@arihantcapital.com 
For General and other queries: 
contactus@arihantcapital.com 

DISCLAIMER: This document has been prepared by Arihant Capital Markets Ltd. This document does not constitute an offer or solicitation for the purchase and 
sale of any financial instrument by Arihant. This document has been prepared and issued on the basis of publicly available information, internally developed data 
and other sources believed to be reliable. Whilst meticulous care has been taken to ensure that the facts stated are accurate and opinions given are fair and 
reasonable, neither the analyst nor any employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. 
This document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the 
entire risk of any use made of this information. Arihant may trade in investments, which are the subject of this document or in related investments and may have 
acted upon or used the information contained in this document or the research or the analysis on which it is based, before its publication. This is just a suggestion 
and Arihant will not be responsible for any profit or loss arising out of the decision taken by the reader of this document. Affiliates of Arihant may have issued 
other reports that are inconsistent with and reach different conclusion from the information presented in this report. No matter contained in this document may 
be reproduced or copied without the consent of the firm. 
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