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Price hike attempts on

Stocks under coverage

mbuja
CMP 440
TP 555
Rating Accumulate]
CcC
CMP 2083
TP 2297
Rating Accumulate]
Orient
CMP 196
TP 175
Rating Buy
Nuvoco Vista
CMP 373
TP 444
Rating Buy
Digvijay
CMP 98
TP 93
Rating Accumulate
Ramco
CMP 921
TP 979
Rating Accumulate
Ultratech
CMP 8456
TP 9172
Rating Accumulate
Birla corp
CMP 1241
TP 1480,
Rating Buy

Source: Arihant Research
*TP based on Q1FY24 results, CMP as on report

date

Region wise Cement prices

North 425 425 0
Central 400 410 +10
West 390 390 0
South 405 410 +5
East 350 380 +30

Source: Arihant Research
*Prices in some areas of Central region were
reversed to maintain sales
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North

The prices in the north are hovering at ~INR 390 per bag for ppc and
~425/bag for opc variant, the prices remain unchanged MoM. The
demand in North region is weak to flattish MoM.

Central

In mid of August 2023, the companies announced price hike of INR
10/bag but the companies had to roll back prices in many regions, the
prices are ranging between INR 330-350 for ppc and ~INR 400 for opc
variant. Demand is good in trade and non-trade segment, both led by
healthy traction in government infrastructure projects. The demand was
good till 15 august, now the demand is weak majorly due to festive
season, the labours also go to their native place and the construction
activity gets slowed down.

West

In west the demand is good but there is no price hike, as per couple of
dealers, there is price hike of INR 10/bag expected by next week. Demand
is good in both trade and non trade segment.

Currently, prices remains flattish in west, the prices are hovering between
INR 350-480 per bag, Mumbai the prices are ~INR 480 for OPC and ~INR
410 for PPC, in Pune the prices are ~INR 350 for OPC and ~INR 300 for
PPC.

South

In the South the prices are again flattish to negative and hovering at ~INR
410 per bag, there were few attempts made by the companies to take
price hikes, but could not sustain and had to roll back the prices, the
demand is healthy in most pockets of the region led by construction
activities in the government infrastructure projects and real estate
projects.

East

The eastern region surprisingly has taken price hike by INR 30/bag,
demand is picking up, the cement prices are hovering at ~INR 350/bag for
ppc and ~INR 380 for opc. The demand in eastern region is good and
expected to pick in coming months to be driven by housing and infra
activities.

Outlook: The companies are trying to take price hikes, in Central region
the companies had announced and had implemented price hike in the
mid of August but had to roll back the prices. In east region there is price
hike by INR 30-35/bag, it looks sustainable as demand is picking up and
the price hike in east were long due. Currently, demand is moderate to
good, we expect the demand to pick up further in coming quarters. In
Q1FY24 the revenues for cement industry has risen by 14% YoY, but
realisation dipped by 1.5-2% YoY. Profitability increased by 4% Yoy,
EBITDA/t stood at INR 915/t. Best performers were ACC, Ambuja, Shree
cement, Nuvoco also performed well, in line with our expectations. JK
Lakshmi, Ramco Orient were a bit of laggards. From our universe our
preferred stock are ACC, Ambuja, Jk Laxmi, Nuvoco and Orient. Going
forward, we expect strong demand post monsoons and better
realisations. The companies will be able to take full benefit of softening in
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Price Trends

All India: Cement price trends during 2022-2023
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North Region: Cement price trends during 2022-2023
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Central Region: Cement price trends during 2022-2023
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Price Trends

West Region: Cement price trends during 2022-2023
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South Region: Cement price trends during 2022-2023
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East Region: Cement price trends during 2022-2023
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Financial & other matrix for cement companies

Fv21]  Fv22]  Fv23l  rv21l  rv22l  Fv23]  Fvaa]l  ev2al  Fv23]  evaal  Rv22]  Fv23]  Ev2al  Fy22 FY23

Ultratech 44726 52599 62340 11568 11514 10419 5462 7334 5073 189 254 175 15 14 13 223
Orient 2324 2725 2938 551 591 365 214 263 123 10.45 12.85 6 19 23 12 8.4
Nuvoco 7489 9318 10586 1460 1499 1210 -26 32 16 -0.82 0.9 0.44 6 4 2 14.2
Digvijay 503 629 725 106 117 101 54 55 58 3.79 3.84 3.97 29 29 23 10.3
Ramco 5268 5980 8135 1548 1285 1182 761 893 344 3226 37.78 14.54 15 10 7 21.4
Birla corp 6785 7431 8682 1352 1110 630 399 40 81.83 51.76

5.2 15.3
EV/EBIT
ROCEY A X

In
cv20] cv2al Fv23] cv2o] cy21 FY23 cy21 FY23 cy21 FY23 cy21 FY23

ACC 13786 16152 22210 2355 2998 2267 1430 1863 885 76.16 99.21 26.04 16 19 7 17.5

Ambuja 11372 13965 19985 2647 3207 4173 1790 2081 2553 9.02 10.48 12.86 9 12 14 26.6

Cement Demand and Supply matrix

515 529 550 575 615 650
Cement Capacity MT
Yearly Capacity addition MT 14 21 25 40 35
Cement Demand MT 330 323 342 380 415 443
All India Cement Utilization 66% 61% 62% 75% 78% 68%
Market Share of major cement players
Ultratech Cement 20%
Ambuja Cement and ACC 12%
Ramco 4%
Shree Cement 8%
Dalmia Bharat 6%
Nuvoco 4%
India Cement 3%
Birla Corp 3%
Others 40%

Source: Industry data, Company, Arihant Research
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Stock Rating Scale Absolute Return
BUY >20%
ACCUMULATE 12% to 20%

HOLD 5% to 12%
NEUTRAL -5% to 5%
REDUCE -5% to -12%

SELL <-12%
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Disclaimer: This document has been prepared by Arihant Capital Markets Ltd. This document does not constitute an offer or
solicitation for the purchase and sale of any financial instrument by Arihant. This document has been prepared and issued on the
basis of publicly available information, internally developed data and other sources believed to be reliable. Whilst meticulous care
has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor any
employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This
document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment
decision. The user assumes the entire risk of any use made of this information. Arihant may trade in investments, which are the
subject of this document or in related investments and may have acted upon or used the information contained in this document
or the research or the analysis on which it is based, before its publication. This is just a suggestion and Arihant will not be
responsible for any profit or loss arising out of the decision taken by the reader of this document. Affiliates of Arihant may have
issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. No
matter contained in this document may be reproduced or copied without the consent of the firm.
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