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Rating: Neutral

Issue Summary

Price Band INR 67-71

Face Value INR 10

Implied Market Cap 

INR Mn. 4,240

Market Lot 211

Issue Opens on Jun 24, 2025

Issue Close on Jun 26, 2025

No. of share pre-issue 4,29,58,439

No. of share post issue 5,97,18,999

Listing NSE, BSE

Globe Civil Projects Limited

Neutral

Issue Offer

Issue Break-up %

QIB Portion ≤ 50

Retail Portion ≥ 35

NII Portion ≥ 15

Book Running Lead Managers

Mefcom Capital Markets Limited

Registrar

Kfin Technologies Limited

Shareholding Pattern

Pre-Issue Post-Issue

Promoters 88.14% 63.41%

Public & Others 11.9% 36.59%

Objects of the issue 

 Funding working capital requirements
worth INR 750 Mn of the company

 Capital expenditure of INR 142.6 Mn
towards purchase of construction
equipment's/ machineries.

 General corporate purposes
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Globe Civil Projects, headquartered in New Delhi, is an integrated EPC company
specializing in infrastructure and non-infrastructure projects across 11 states in India. With
over two decades of experience, the company has completed 37 projects and currently
manages 13 ongoing projects, focusing on education institutions, railway infrastructure,
hospitals, and commercial buildings. Its order book stood at INR 6,691.02 Mn as of Mar-25,
with 64.75% from government contracts, aligning with national initiatives like the National
Infrastructure Pipeline. Globe Civil’s strong financial performance, with a revenue CAGR of
7.82% from FY22 to FY24, robust project execution capabilities, and Class-1 Super
contractor status with CPWD position it for sustained growth in India’s booming
construction sector.

Investment Rationale:
Capitalizing on large government infrastructure initiatives: Globe Civil is well-positioned to
capitalize on India’s infrastructure boom, ensuring stable revenue growth and long-term
profitability. Large government initiatives, backed by substantial investments (e.g., INR 100
Trn for GatiShakti), aim to strengthen infrastructure development, creating a robust pipeline
of opportunities. Globe Civil’s expertise in constructing educational institutions and railway
infrastructure, combined with its diversification into hospitals and specialized projects like
railway bridges and airport terminals, positions it to tap into high-demand sectors. The
company’s focus on government projects, which account for 64.75% of its order book (INR
4,332.72 Mn as of FY25), aligns with these initiatives. By leveraging its CPWD registration
and joint ventures with established firms, Globe Civil can secure high-value government
contracts, ensure a stable revenue stream, and enhance its market reputation. The company
employs an in-house engineering and design team with expertise in civil construction and
MEP services, ensuring high-quality execution and compliance with contractual standards
through dedicated quality system managers.

Growing Order Book and Strong Pre-Qualification Credentials: Globe Civil Projects boasts a
robust and growing order book, reflecting strong revenue visibility and market confidence in
its capabilities. As of Mar-25, the order book stood at INR 6,691.02 Mn, comprising 13
ongoing projects, including significant contracts in social and commercial infrastructure (INR
1,934.90 Mn) and transport and logistics (INR 713.42 Mn). The book-to-bill ratio, was 3.16
for the 9MFY25, indicating a healthy pipeline of work relative to current revenue. The
company’s Class-1 Super contractor registration with the Central Public Work Department
(CPWD), valid until November 2027, allows it to bid for projects up to INR 6,500 Mn,
enhancing its access to high-value government contracts with reduced competition. This
pre-qualification, combined with a track record of successful project execution and financial
stability, has enabled Globe Civil to pursue larger and more prestigious projects, further
diversifying its portfolio and reducing sector-specific risks. The company’s focus on high-
margin and high-visibility projects strengthens its competitive positioning and supports
sustained growth.

Strong Financial Performance and Prudent Capital Management: The company diversifies
risk by executing a mix of infrastructure (e.g., railway terminals, hospitals) and non-
infrastructure (e.g., housing, offices) projects across 11 states. For instance, in the 9MFY25,
education institutions contributed 61.95% of revenue, while transport and logistics and non-
infrastructure projects added 9.45% and 16.60%, respectively. Company plans to expand
into new regions like West Bengal and Odisha. Local offices and a strong supplier network
enable. Globe Civil Projects has exhibited consistent financial growth, with revenue from
operations increasing from INR 2,857.09 Mn in FY22 to INR 3,321.62 Mn in FY24, reflecting a
CAGR of 7.82. This prudent financial management, coupled with a strong balance sheet,
provides the company with the flexibility to fund strategic initiatives and pursue growth
opportunities while managing cash flow variations effectively. The financial strength
underpins Globe Civil’s ability to undertake larger projects and compete in a capital-
intensive industry.

Valuation and View: Globe Civil Projects is actively pursuing growth by tapping into India’s
thriving infrastructure sector, driven by major government initiatives like the GatiShakti
plan. The company strengthens its foothold in the construction market by focusing on
government contracts, which make up 64.75% of its INR 6,691.02 Mn order book as of
FY25. With its expertise in building schools, railway infrastructure, and hospitals, company
expands its reach while using in-house engineering and MEP skills to deliver projects
efficiently. Its scalable approach and solid financial growth, with a 7.82% revenue CAGR
from FY22 - FY24, position it as a strong player in meeting India’s infrastructure needs. At
the upper band of INR 71, the issue is valued at an EV/EBITDA of 11.8x, based of
annualized FY25 EBITDA of INR 524 Mn and a P/E ratio of 17.88x, based on a FY25 EPS of
INR 4. We are recommending a “Neutral” rating for this issue.

Fresh Issue of 1,67,60,563 shares up to
INR 1,190 Mn & no OFS issued by
Promoters group taking the total issue
size of 1,67,60,563 shares at INR 1,190
Mn.
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Disclaimer: This document has been prepared by Arihant Capital Markets Ltd. This document does not constitute an offer or
solicitation for the purchase and sale of any financial instrument by Arihant. This document has been prepared and issued on the
basis of publicly available information, internally developed data and other sources believed to be reliable. Whilst meticulous care
has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor any
employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This
document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment
decision. The user assumes the entire risk of any use made of this information. Arihant may trade in investments, which are the
subject of this document or in related investments and may have acted upon or used the information contained in this document
or the research or the analysis on which it is based, before its publication. This is just a suggestion and Arihant will not be
responsible for any profit or loss arising out of the decision taken by the reader of this document. Affiliates of Arihant may have
issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. No
matter contained in this document may be reproduced or copied without the consent of the firm.
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Disclaimer: This disclosure statement is provided in compliance with the SEBI Research Analyst Regulations, 2014.
Arihant Capital Markets Limited (ACML) is a registered stockbroker, merchant banker, and research analyst under
SEBI, and is also a Point of Presence with the Pension Fund Regulatory and Development Authority (PFRDA). ACML is
registered with SEBI with Research Analyst Registration Number INH000002764, Stock Broker Registration Number
INZ000180939, and is a Trading Member with NSE, BSE, MCX, NCDEX, and a Depository Participant with CDSL and
NSDL.

ACML and its associates may have business relationships, including investment banking, with companies covered by
its Investment Research Department. The analysts of ACML, and their associates, are prohibited from holding a
financial interest in securities or derivatives of companies they cover, though they may hold stock in the companies
they analyze. The recommendations provided by ACML's research team are based on technical and derivative
analysis and may differ from fundamental research reports.

ACML confirms that neither it nor its associates have a financial interest or material conflict concerning the
companies covered in the research report at the time of publication. Furthermore, ACML, its analysts, and their
relatives have no ownership greater than 1% in the subject companies as of the month prior to publication. ACML
guarantees that the compensation for its research analysts is not influenced by specific securities or transactions.

ACML affirms that neither the analyst nor the company has served as an officer, director, employee, or engaged in
market-making activities for any of the subject companies. Additionally, the research report does not reflect any
conflict of interest and is not influenced by specific recommendations made. Neither ACML nor its analysts have
received compensation for investment banking or brokerage services from the subject companies in the last 12
months.

The views expressed in this report are those of the analysts and are independent of the proprietary trading desk of
ACML, which operates separately to maintain an unbiased stance. Analysts comply with SEBI Regulations when
offering recommendations or opinions through public media. The report is intended for informational purposes only
and is not an offer or solicitation for the purchase or sale of securities.

This report, which is confidential, may not be reproduced or shared without written consent from ACML. It is based
on publicly available data believed to be reliable but has not been independently verified, and no guarantees are
made about its accuracy. All opinions and information contained in the report are subject to change without notice.
ACML disclaims liability for any losses resulting from reliance on this report. The report does not constitute an offer
to buy or sell securities, and ACML is not responsible for the risks involved in investments. ACML and its affiliates may
have positions in the securities discussed or hold other financial interests in them.

The distribution of this report in certain jurisdictions may be restricted by law, and the report is not intended for
distribution where it would violate local laws. Investors are advised to consider their financial position, risk tolerance,
and investment objectives before engaging in transactions, particularly in high-risk financial products such as
derivatives.

ACML reserves the right to modify this disclosure statement without prior notice. The report has been prepared
using publicly available information and internally developed data, though ACML does not guarantee its
completeness or accuracy. Historical price data for securities can be accessed via official exchanges like NSE or BSE.
ACML and its affiliates may conduct proprietary transactions or investment banking services for the companies
mentioned in this report. In compliance with SEBI regulations, ACML maintains comprehensive records of research
reports, recommendations, and the rationale for those recommendations, which are preserved for at least five years.
An annual compliance audit is conducted by a member of the ICAI or ICSI to ensure adherence to applicable
regulations. This report is issued in accordance with applicable SEBI regulations and does not guarantee future
performance or returns.


