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Deepak Builders & Engineers India Limited is a construction firm specializing in
a wide range of projects, including administrative, institutional, and industrial
buildings, hospitals, stadiums, and residential complexes, It was founded in
Issue Offer 2017. The company has successfully completed numerous turnkey projects that
encompass architectural, structural, civil, MEP, firefighting systems, public
health services, IT systems, operation theaters, medical gas pipelines, and
landscaping. Deepak Builders & Engineers operates across three main verticals:
Construction Projects, Infrastructure Projects, and Product Sales.

Rating: Subscribe for listing gains

Total issue size of INR 2600 mn
including Fresh Issue of shares
aggregating up to INR 2172mn and OFS
aggregating up to INR 428mn.

Issue Summary Investment Rationale

Price Band (INR) 192-203

Face Value (INR) 10 Strong Government Clientele with Competitive Edge: The company has
Implied Market Cap developed a reliable base of government and public sector clients, focusing on
(INR Mn) 9,456 high-quality construction projects. By consistently winning contracts from
Market Lot 73 government authorities, they ensure steady revenue inflow and minimize risks

October 21, associated with economic fluctuations. Their ability to bid competitively and
2024 execute projects efficiently sets them apart from competitors, leading to repeat
October 23, business. This government-backed clientele provides financial stability and
2024 predictability in their future projects, allowing the company to plan and optimize

Issue Opens on

Issue Close on

No. of share pre-issue 35,880,860 resources more effectively.

No. of share post issue 46,580,860 . . . L. .

e NSE , BSE Ownership of Equipment & Enhanced Bid Capacities for Larger Projects: The
company’s ownership of a large fleet of modern construction equipment, such

Issue Break-up (%) as concrete mixers, cranes, and mobile towers, gives them a significant

QIB Portion <50 advantage over competitors who rely on outsourcing. This in-house capability

NIl Portion 215 ansures projects are completed on time, reducing downtime and maintenance

Retail Portion 235 (osts.The company is focused on expanding its bid capacity, allowing them to

secure larger, more valuable projects. Their accreditation as a Class | Contractor
enables them to bid for projects up to INR 6,500 Mn, positioning them for larger
& more complex opportunities in the infrastructure space.
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Kfin Technologies Limited Expansion in Northern India and Beyond: The company’s strategy to expand its

footprint in Northern India and eventually enter new geographical regions

Shareholding Pattern diversifies revenue streams and reduces regional risks. This approach opens new
Pre-Issue  Post-Issue market opportunities while consolidating their position in their core regions,
Promoters 100.00% 72.50% ensuring steady growth.
Public & Others 0.0% 27.50%

Experienced Leadership and Skilled Workforce: The company's growth is
Objects of the issue significantly driven by its experienced leadership, particularly Deepak Kumar
R pe— Singal, who has over 30 years of experience in the construction industry. His
certain borrowings availed by the Company; ~ Strategic vision and hands-on involvement have been key in the successful
> Funding of working capital requirements of completion of over 60 infrastructure projects. Additionally, the company
the company and benefits from a highly skilled workforce, including 235 in-house engineers with
> General corporate purposes. expertise in modern construction methods. This combination of strong
leadership and technical expertise allows the company to execute projects

efficiently, maintain high standards, and seize future growth opportunities.

Abhishek Jain Valuation and View: DBEI is a growing player in the construction sector,

abhishek jain@arihantcapital.com specializing in projects across infrastructure, residential, institutional, and

022-422548871 industrial segments. With a track record of successful execution in government
and private sector projects, the company’s strong order book, modern
equipment ownership, and expertise in project management position it well

Kunjal Agarwal for continued growth. The company’s revenue has steadily increased, with a

Kunjal.agarwal@arihantcapital.com focus on maintaining profitability through efficient execution and cost
management. At the upper band price of INR 203 the EV/EBITDA stands at
9.79x, NAV for FY24 is 39.37 . We have a "Subscribe for listing gain" rating for
the issue.
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Disclaimer: This document has been prepared by Arihant Capital Markets Ltd. This document does not constitute an offer or
solicitation for the purchase and sale of any financial instrument by Arihant. This document has been prepared and issued on the
basis of publicly available information, internally developed data and other sources believed to be reliable. Whilst meticulous care
has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor any
employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This
document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment
decision. The user assumes the entire risk of any use made of this information. Arihant may trade in investments, which are the
subject of this document or in related investments and may have acted upon or used the information contained in this document
or the research or the analysis on which it is based, before its publication. This is just a suggestion and Arihant will not be
responsible for any profit or loss arising out of the decision taken by the reader of this document. Affiliates of Arihant may have
issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. No
matter contained in this document may be reproduced or copied without the consent of the firm.
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