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Issue Summary

Price Band INR 700-740

Employee Discount INR                            -

Face Value INR 10
Implied Market Cap
INR Mn. 612,533

Market Lot.                                                         20

Issue Opens on June 25, 2025

Issue Close on June 27, 2025

No. of share pre-issue 79,39,63,540
No. of share post issue 82,77,47,324

Listing NSE, BSE

Issue Break-up %
QIB Portion ≤ 50

Retail Portion ≥35

NII Portion ≥ 15

Registrar
MUFG Intime India Private Ltd

Book Running Lead Managers
BNP Paribas, Bofa Securities Pvt Ltd
HSBC Securities and Capital Markets

JM Financial Limited, Goldman Sachs (India) 
Securities Pvt ltd, IIFL Capital Services Ltd, 

Nomura Financial Advisory and Securities (India) 
Pvt Ltd, Jefferies India Private Ltd

Morgan Stanley India Company Private Limited
Motilal Oswal Investment Advisors Limited

Nuvama Wealth Management Limited
UBS Securities India Private Limited

Pre-Issue Post-Issue

Promoters 94.32% 74.19%

Public & Others 5.68% 25.81%

Objects of the issue
➢ Augmentation of our Company’s Tier – I

Capital base to meet its Company’s future
capital requirements including onward
lending under any of the Company’s business
verticals i.e. Enterprise Lending, Asset Finance
and Consumer Finance

HDB Financial Services Limited
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HDB Financial Services is a major Indian NBFC established in 2007 as an HDFC Bank
subsidiary. With a INR 902,200 Mn loan book as of March 2024, it ranks as India's
7th largest retail-focused NBFC and holds Upper Layer NBFC status from the RBI.
The company operates across 3 main segments: Enterprise Lending to MSMEs
(39.30%), Asset Finance for vehicles and equipment (38.03%), and Consumer
Finance for durables and personal loans (22.66%). Its portfolio is predominantly
secured lending at 73.01%. HDB Financial serves 19.2 Mn customers as of March
2025, with customer growth at 25.45% CAGR over 2 years, making it India's 2nd
largest and 3rd fastest-growing NBFC by customer base. The company focuses on
underserved, low-to-middle income customers with limited credit history,
strategically positioning over 80% of its branches outside India's top 20 cities and
more than 70% in smaller Tier 4+ towns.

Investment Rationale:
Credit Underwriting and Strong Asset Quality: The loan book is well-seasoned and
has weathered multiple credit cycles. Tech-enabled operating processes have
contributed to maintaining strong asset quality and low credit costs. As of March
31, 2025, GNPA and NNPA ratios were 2.26% and 0.99%, respectively, with a Credit
Costs Ratio of 2.14% for FY25. The Provisioning Coverage Ratio was 55.95% as of
March 31, 2025, which is the 3rd highest among peers.

Extensive Omni-channel Distribution Network: The company operates an omni-
channel "phygital" distribution model with 1,771 branches in 1,170 towns and cities
across 31 States and Union Territories as of March 31, 2025. This network is
complemented by partnerships with 80+ brands and OEMs and 140,000+ retailers
and dealer touchpoints.

Highly Granular Loan Book: The company maintains a highly granular loan book,
with its 20 largest customers accounting for less than 0.34% of Total Gross Loans as
of March 31, 2025. The aggregated average ticket size was ~INR 165,000 as of
March 31, 2025.

Focus on Underbanked Segment: Over 80% of the company's branches are located
outside India's 20 largest cities, and over 70% are in Tier 4+ towns as of March 31,
2025. This allows them to cater to a key customer segment of the underbanked but
bankable population in India, which has favorable customer characteristics and
profitable economics.

Strong and Sustained Growth and Profitability Metrics: Total Gross Loans reached
INR 1,068.8 Bn as of March 31, 2025, showing a CAGR of 23.54% between March
31, 2023, and March 31, 2025. AUM stood at INR 1,072.6 Bn as of March 31, 2025,
reflecting a CAGR of 23.71% during the same period. In FY25, the company
generated a PAT of INR 21.8 Bn, with a CAGR of 5.38% between FY23 and FY25. For
FY25, ROA was 2.16% and Return on Average Equity was 14.72%.

Valuation and View:

The company is strategically positioned to benefit from India's massive credit
expansion opportunity, with systemic credit projected to grow at 13-15% CAGR to
reach INR 297 trillion by FY28. Its digital-first approach (95% digital onboarding)
perfectly aligns with India's digital payment revolution (50% CAGR growth), while
its proven multi-cycle experience enables it to capture the expanding Middle India
segment (75% household growth by FY30) and the vastly under-penetrated rural
market where only 9% of banking credit reaches despite contributing 47% to GDP.
With retail credit at just 25% of GDP compared to global peers and only 12% of
Indians borrowing from formal sources, the company is well-positioned to ride the
secular growth wave in a market with structural tailwinds and low penetration
across key segments. The company's strategic focus on the underbanked segments
in India, supported by an extensive omni-channel distribution network that blends
physical branches with robust digital capabilities, positions it well to capture future
market opportunities. At the upper band of INR 740, the issue is valued at a P/BV 
ratio of 3.87x, based on a BV of INR 191 per share. We are recommending a 
“Subscribe for long -term” rating for this issue.

The IPO is a book-built offering comprising
an offer for sale of 13,51,35,135 equity
shares and a fresh issue of 3,37,83,784
equity shares with a total issue size of up to
INR 12,500.00 Crore.

Rating: Subscribe for long -term

Issue Offer

mailto:abhishek.jain@arihantcapital.com


Arihant Capital Markets Ltd

HDB Financial Services LimitedIPO Note

2

Head Office Registered Office

#1011, Solitaire Corporate Park

Building No. 10, 1st Floor 6 Lad Colony

Andheri Ghatkopar Link Road Y.N Road

Chakala, Andheri E Indore - 452003, M.P.

Mumbai – 400093 Tel: 0731-4217100

Tel: 91-22 42254800 Fax: 91-731 3016199

Fax: 91-22 42254880

Stock Rating Scale Absolute Return

BUY >20%
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Disclaimer: This document has been prepared by Arihant Capital Markets Ltd. This document does not constitute an offer or 
solicitation for the purchase and sale of any financial instrument by Arihant. This document has been prepared and issued on the 
basis of publicly available information, internally developed data and other sources believed to be reliable. Whilst meticulous care 
has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor any 
employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This 
document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment 
decision. The user assumes the entire risk of any use made of this information. Arihant may trade in investments, which are the 
subject of this document or in related investments and may have acted upon or used the information contained in this document 
or the research or the analysis on which it is based, before its publication. This is just a suggestion and Arihant will not be 
responsible for any profit or loss arising out of the decision taken by the reader of this document. Affiliates of Arihant may have 
issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. No 
matter contained in this document may be reproduced or copied without the consent of the firm.
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Disclaimer: This disclosure statement is provided in compliance with the SEBI Research Analyst Regulations, 2014.
Arihant Capital Markets Limited (ACML) is a registered stockbroker, merchant banker, and research analyst under
SEBI, and is also a Point of Presence with the Pension Fund Regulatory and Development Authority (PFRDA). ACML is
registered with SEBI with Research Analyst Registration Number INH000002764, Stock Broker Registration Number
INZ000180939, and is a Trading Member with NSE, BSE, MCX, NCDEX, and a Depository Participant with CDSL and
NSDL.

ACML and its associates may have business relationships, including investment banking, with companies covered by
its Investment Research Department. The analysts of ACML, and their associates, are prohibited from holding a
financial interest in securities or derivatives of companies they cover, though they may hold stock in the companies
they analyze. The recommendations provided by ACML's research team are based on technical and derivative
analysis and may differ from fundamental research reports.

ACML confirms that neither it nor its associates have a financial interest or material conflict concerning the
companies covered in the research report at the time of publication. Furthermore, ACML, its analysts, and their
relatives have no ownership greater than 1% in the subject companies as of the month prior to publication. ACML
guarantees that the compensation for its research analysts is not influenced by specific securities or transactions.

ACML affirms that neither the analyst nor the company has served as an officer, director, employee, or engaged in
market-making activities for any of the subject companies. Additionally, the research report does not reflect any
conflict of interest and is not influenced by specific recommendations made. Neither ACML nor its analysts have
received compensation for investment banking or brokerage services from the subject companies in the last 12
months.

The views expressed in this report are those of the analysts and are independent of the proprietary trading desk of
ACML, which operates separately to maintain an unbiased stance. Analysts comply with SEBI Regulations when
offering recommendations or opinions through public media. The report is intended for informational purposes only
and is not an offer or solicitation for the purchase or sale of securities.

This report, which is confidential, may not be reproduced or shared without written consent from ACML. It is based
on publicly available data believed to be reliable but has not been independently verified, and no guarantees are
made about its accuracy. All opinions and information contained in the report are subject to change without notice.
ACML disclaims liability for any losses resulting from reliance on this report. The report does not constitute an offer
to buy or sell securities, and ACML is not responsible for the risks involved in investments. ACML and its affiliates may
have positions in the securities discussed or hold other financial interests in them.

The distribution of this report in certain jurisdictions may be restricted by law, and the report is not intended for
distribution where it would violate local laws. Investors are advised to consider their financial position, risk tolerance,
and investment objectives before engaging in transactions, particularly in high-risk financial products such as
derivatives.

ACML reserves the right to modify this disclosure statement without prior notice. The report has been prepared
using publicly available information and internally developed data, though ACML does not guarantee its
completeness or accuracy. Historical price data for securities can be accessed via official exchanges like NSE or BSE.
ACML and its affiliates may conduct proprietary transactions or investment banking services for the companies
mentioned in this report. In compliance with SEBI regulations, ACML maintains comprehensive records of research
reports, recommendations, and the rationale for those recommendations, which are preserved for at least five years.
An annual compliance audit is conducted by a member of the ICAI or ICSI to ensure adherence to applicable
regulations. This report is issued in accordance with applicable SEBI regulations and does not guarantee future
performance or returns.
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