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IPO Note
Hexaware Technologies Ltd IPO

Rating: Subscribe for long term
Issue Offer

OFS of 12,35,87,571 shares by Promoters
group making total issue size of INR
87,500 Mn.

Issue Summary

Price Band (INR) 674-708
Face Value (INR) 1
Implied Market Cap 4,30,247.8
(INR Mn)
Market Lot 21
February 12,
Issue Opens on 2025
February 14,
Issue Close on 2025
No. of share pre-issue 60,76,94,668
No. of share post issue 60,76,94,668
Listing NSE , BSE
Issue Break-up (%)
QIB Portion <50
NIl Portion 215
Retail Portion 235

Book Running Lead Managers

Kotak Mahindra Capital Company Ltd
Citigroup Global Markets India Pvt Ltd
J.P Morgan India Pvt Ltd
HSBC Securities and Capital Markets Pvt Ltd
IIFL Securities Ltd

Registrar
Kfin Technologies Limited

Shareholding Pattern

Pre-Issue Post-Issue
Promoters 95.05% 74.41%
Public & Others 4.95% 25.29%

Objects of the issue

A\

Improve company’s visibility and strengthen its
brand presence in the market.

The company will not receive any proceeds
from the offer.

Offers liquidity to existing shareholders.

A\

A\

Abhishek Jain
abhishek.jain@arihantcapital.com
022-422548871

Heli Shah

Arihant Capital Markets Ltd

Hexaware Technologies is IT firm specializing in global digital and Al-
driven services with a focus on industries like Financial Services,
Healthcare, Manufacturing, and Travel. It was founded in 1992. It
operates 39 centers worldwide and offers Al-powered platforms such
as RapidX (digital transformation), Tensai (automation), and Amaze
(cloud adoption). Its services include digital transformation, IT
operations optimization, data & Al insights, Gen Al-powered business
processes, and cloud integration. The company is expanding its
presence in Tier 2 cities like Ahmedabad, Tamil Nadu, Uttarakhand,
Dehradun and more.

Investment Rationale

In House Al Powered Digital Platforms with Innovation in Focus: The
company have developed three Al based digital platforms to enhance
operational efficiency and help business to develop and grow. RapidX is a
Gen Al powered software engineering platform that improves the
software development lifecycle (SDCL) by automating tasks beyond code
generation. Tensai is an enterprise automation platform that simplify IT
operations, enhances efficiency. Amaze facilitates cloud migration,
transformation and modernization allowing business to support Al
powered automation for flawless cloud adoption.

Expansion in New Regions with Strategic Partnership: The company
provides their solutions across North America, Europe and APAC with
major focus on US and UK. The company is expanding in Germany and
Belgium by acquiring new customers and strengthening existing
relationships. The company formed joint venture with Al-Balagh to
combine their digital expertise with Al Balagh’s industry knowledge to
offer solutions in Qatar and Novelty Group to provide digital
transformation services to UAE targeting Middle Eastern markets. This
diversification reduce dependency on singular markets.

Diversified customer base: The company focus is on maintaining a
diversified customer base across the geographies and industries. The
company strategy is customer acquisition and expansion. Prior to FY22,
the major revenue from operations came from top clients, but with
company current go to strategy, the source of revenue is distributed.

Enhance Talent and Optimize Cost Efficiency: The company is investing
in talent development programs like Hexa Varisty and Mavericks Learning
programs and offers to campus graduates with industry related skills to
develop skilled employees and reduce the need for external hiring.

Valuation and View: Hexaware Technologies is ranked in top 10 IT
sector companies in India. Leveraging a strong global presence and
networks in key markets in India, US and UK, the company continue to
innovate in Al technologies. The company’s revenue has increased, with
a focus on maintaining profitability through efficient execution and cost
management. At the upper band of INR 708, the issue is valued at a P/E
ratio of 37.82x, based on a annualized Sept 24 EPS of INR 18.72. We are
recommending a “Subscribe for long term” for this issue.

Arihant Capital Markets Limited | Research Analyst SEBI Registration No: INH000002764
1011, Solitaire Corporate Park, Bldg No.10, 1%t Floor, Andheri Ghatkopar Link Rd, Chakala, Andheri (E), Mumbai 400093



Arihant Research Desk

Email: instresearch@arihantcapital.com

Tel. :022-42254800

Head Office Registered Office
#1011, Solitaire Corporate Park

Building No. 10, 1°* Floor Arihant House

Andheri Ghatkopar Link Road E-5 Ratlam Kothi
Chakala, Andheri (E) Indore - 452003, (M.P.)
Mumbai — 400093 Tel: (91-731) 3016100
Tel: (91-22) 42254800 Fax: (91-731) 3016199

Fax: (91-22) 42254880

Stock Rating Scale Absolute Return

BUY
ACCUMULATE
HOLD
NEUTRAL
REDUCE

SELL

Rese.arch .Analyst Contact Website Email Id

Registration No.

instresearch@arihantcapital.
com

INH000002764 SMS: ‘Arihant’ to 56677 www.arihantcapital.com

Disclaimer: This document has been prepared by Arihant Capital Markets Ltd. This document does not constitute an offer or
solicitation for the purchase and sale of any financial instrument by Arihant. This document has been prepared and issued on the
basis of publicly available information, internally developed data and other sources believed to be reliable. Whilst meticulous care
has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor any
employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This
document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment
decision. The user assumes the entire risk of any use made of this information. Arihant may trade in investments, which are the
subject of this document or in related investments and may have acted upon or used the information contained in this document
or the research or the analysis on which it is based, before its publication. This is just a suggestion and Arihant will not be
responsible for any profit or loss arising out of the decision taken by the reader of this document. Affiliates of Arihant may have
issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. No
matter contained in this document may be reproduced or copied without the consent of the firm.
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