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Manappuram Finance (MFL) reported below estimates performance during
Q4FY25 with profit growth of -136.1% YoY and -173% QoQ at INR -2031.8 mn.
AUM on consolidated basis increased by 2.3% YoY/ -2.7% QoQ to INR 4,30,340
mn. Gold loan AUM witnessed increase of 18.7% YoY/ 4.4% QoQ with yield at
21.7%. Asset quality of the company degraded in the standalone entity with
GNPA/NNPA at 2.8%/ 2.5%. Microfinance book asset quality degraded
substantially as GNPA in this book increased from 5.8% to 8.5% and NNPA
remained flat at 2.5% QoQ.

Key Highlights:

= The consolidated net interest income (NII) was down 6.7% YoY and 10.4%
QoQ, while standalone NIl was down 3.5% QoQ. Gold loan yields were
lower on sequential basis and was owing to focus on higher ticket
segment. Operating expenses were higher as there was higher incentive
given to employees to push for better collections. The profitability was
impacted mainly on account of stress in micro finance segment.

= Operating profit increased by -26.8% YoY/ -26.6% QoQ to INR 6833.3 mn.
Provisions increased by 389.4% YoY and by 65.7% QoQ to INR 9192.1 mn.

= Total AUM growth of 2.3% YoY/ -2.7% QoQ, was driven by growth in gold
loan, housing, and Vehicle book.

= Gold loan portfolio witnessed a good growth : Gold loan performance of
the company has recorded a growth of 4.4% QoQ but has grown by 18.7%
on a YoY basis. The company had ~26 lakh gold loan customers as on 31st
March 2025, up 2.9% YoY. Auctions in gold loan segment for the quarter
stood at INR 1.08 bn v/s INR 0.76 bn YoY. Management targets to grow the
gold loan portfolio by 20% for FY26.

= Asirvad MFI performance impacted on account of increased provisions:
AUM in this business declined meaningfully by 31.1% YoY and 18.2% QoQ
to INR 81.89 bn. The segment continued to witness stress as GNPA in
jumped sharply to 8.5% from 5.8% QoQ. Around 10.8% of total customers
have exposure to more than 4 other lenders. Cost of funds was largely
stable on sequential basis. Capital adequacy ratio for the quarter declined
to 20.9% v/s 23.3% QoQ and 22.8% YoY. 1+ DPD (days past due) in this
business stands at ~20% mark.

Outlook and Valuation;

Manappuram Finance reported a decline in profitability, primarily driven by
sustained stress in its microfinance portfolio. Additionally, yields from the gold
loan segment moderated on a sequential basis, attributed to a strategic shift
toward higher ticket loans and rate adjustments aimed at maintaining
competitiveness. Looking ahead, we expect an improvement in loan growth
and a gradual easing of stress in the microfinance segment. The company has
guided for a return on equity (ROE) of approximately 18%. We have an
Accumulate rating with a revised target price of INR 262, based on 1.3x FY27E
ABVPS.

Financial Summary

NII 4496 5982 6466 7560 8703
PAT 1500 2197 1204 2624 3030
Networth 9645 11548 12432 14737 17405
Adj BVPS (Rs) 108 130 140 166 197
EPS (Rs) 18 26 14 31 36
P/E (X) 13 9 16 7 6
P/Adj BV () 2.1 1.8 1.6 1.4 1.2
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Exhibit 1: Q4FY25 result Snapshot

Q4FY25 Q3FY25 Q4FY24

Net interest income 14643.5 16343.8 15806.0 -7.4% -10.4%
Other Income 35.2 29.1 24.5 43.7% 21.0%
Net Operating income 14678.7 16372.9 15830.5 -7.3% -10.3%
Operating expenses 7845.4 7066.1 6497.1 20.8% 11.0%
cost-Income ratio (%) 534.5 431.6 410.4 0.0% 0.00
Operating Profit 6833.3 9306.8 9333.4 -26.8% -26.6%
Provisions 9192.1 5546.2 1878.2 389.4% 65.7%
PBT -2358.8 3760.6 7455.2 -131.6% -162.7%
Tax -327.0 976.0 1820.3 -118.0% -133.5%
PAT (Before M) -2031.8 2784.6 5634.9 -136.1% -173.0%
Asset Quality

GNPA (%) 2.8 2.5 1.9 90bps 30bps
NNPA (%) 2.5 2.3 1.7 80bps 20bps
Return Ratios

ROA (%) -25.0 -6.8 3.4 -2840bps -1820bps
ROE (%) -137.1 -33.6 19.4 -15650bps -10350bps
AUM 4,30,340 4,42,170 4,20,700 2.3% -2.7%
-Gold loans 2,55,860 2,45,040 2,15,610 18.7% 4.4%
-Microfinance 72,070 91,330 1,09,390 -34.1% -21.1%
-Housing loans 18,240 17,780 15,097 20.8% 2.6%
-Vehicle loans 47,730 50,850 41,109 16.1% -6.1%
-Other loans 36,440 37,170 39,494 -7.7% -2.0%
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Exhibit 2: Key Conference call highlights

Guidance

* The company expects gold loan business to grow ~20% mark in FY26.

¢ The contribution of the MFI segment to the overall consolidated book is expected to decline in FY26.
¢ Asset quality in micro finance business is expected to improve gradually.

¢ ROE is targeted to be around 18% mark.

Highlights

¢ The consolidated net interest income (NIl) was down 6.7% YoY and 10.4% QoQ, while standalone NIl was down
3.5% QoQ.

¢ Gold loan yields were lower on sequential basis and was owing to focus on higher ticket segment.

e Operating expenses were higher as there was higher incentive given to employees to push for better
collections.

 The profitability was impacted mainly on account of stress in micro finance segment.

GOLD

¢ AUM (Assets under management) standalone was up 19.3% YoY to INR 246.58 bn.

* Loan to Value (LTV) stood at 57% for the quarter v/s 60% QoQ.

¢ The company had ~26 lakh gold loan customers as on 31st March 2025, up 2.9% YoY.

¢ Auctions in gold loan segment for the quarter stood at INR 1.08 bn v/s INR 0.76 bn YoY.

¢ Online segment mode forms 82% of total gold loan book versus 57% a year ago.

* Average ticket size in this segment has increased to INR 67,800 v/s INR 64,300 QoQ and INR 58,500 YoY.

ASIRVAD MICROFINANCE

¢ AUM in this business declined meaningfully by 31.1% YoY and 18.2% QoQ to INR 81.89 bn.

¢ The segment continued to witness stress as GNPA in jumped sharply to 8.5% from 5.8% QoQ.
¢ Around 10.8% of total customers have exposure to more than 4 other lenders.

¢ Cost of funds was largely stable on sequential basis.

* Capital adequacy ratio for the quarter declined to 20.9% v/s 23.3% QoQ and 22.8% YoY.

¢ 1+ DPD (days past due) in this business stands at ~20% mark.

HOUSING FINANCE

¢ AUM growth came in at 20.8% YoY for the quarter to INR 18.24 bn.

¢ Home loans formed 68% of total AUM while LAP (loan against property) formed 32%.

¢ Average ticket size (ATS) in home loans is at INR 6 lakh and yield on the same is at 17.8%.
¢ GNPA in this business has declined to 2.4% v/s 3.9% QoQ.

VEHICLE AND EQUIPMENT FINANCE

¢ AUM in this segment increased by 16.1% YoY but was down by 6.1% QoQ to INR 47.73 bn.

¢ Passenger vehicle loans formed 31% of total AUM mix.

¢ GNPA in this business increased to 6.7% v/s 5.2%, especially due to rising stress in 2-wheelers.

MSME AND ALLIED BUSINESS
e AUM growth in MSME vertical was modest at 5.9% YoY to INR 30.79 bn.
¢ GNPA in this business also increased by ~100 bps QoQ to 5.1%.
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Key Financials

Income Statement

Year/Ended March
FY25 FY26E FY27E

(INR.Cr) FY23 FY24

Interest Income 6684 8848 10041 11203 12763
Interest Expenses 2188 2866 3575 3643 4061
Net Interest Income 4496 5982 6466 7560 8703
Other Income 66 72 34 38 43

Net Operating Income 4562 6054 6500 7598 8746
Operating Expenses 2521 3095 4835 4091 4696
- Staff Cost 1469 1597 1842 2261 2588
- Other Operating Exp. 848 1251 2725 1457 1642
- Depreciation 204 246 267 374 466
Pre-provisioning profits 2041 2960 1666 3507 4050

Provisions 0.0 0.0 0.0 0.0 0.0
Profit Before Taxes 2041 2960 1666 3507 4050
Taxes 541 762 462 883 1019
Profit After Taxes 1500 2197 1204 2624 3030
% Growth 13%  46% -45% 118%  15%

Balance Sheet
Year/Ended March

(INR.Cr) FY23 FY24 FY25 FY26E FY27E
LIABILITIES

Share Capital 169 169 169 169 169
Reserves & Surplus 9476 11379 12263 14568 17236
Shareholders Fund 9645 11548 12432 14737 17405
Minority interest 20 29 17 24 33
Borrowings 28483 33653 35404 42368 46874
Other liabilities &

provisions 1356 1517 1353 1900 2008
Total Liabilities 39504 46748 49206 59029 66320
ASSETS

Fixed Assets 1110 1117 1145 2018 2492
Investments 534 726 788 1173 1525
Advances 34195 40948 42252 52645 60108

Cash and Bank Balances 3033 3181 3808 2150 970
Other assets 632 775 1213 1043 1225

Total Assets 39504 46748 49206 59029 66320

Ratio Analysis

Year/Ended March FY23 FY24 FY25 FY26E FY27E|
Growth Ratios (%)

Net Interest Income  11.0% 33.1% 8.1% 16.9% 15.1%
Net Operating

Income 10.9% 32.7% 7.4% 16.9% 15.1%
Pre-provisioning

Profit 14.4% 45.0% -43.7%110.5% 15.5%
PAT 12.9% 46.5% -45.2%118.0% 15.5%
Advances 18.0% 19.7% 3.2% 24.6% 14.2%
Borrowings 18.1% 18.2% 5.2% 19.7% 10.6%

Spreads (%)

Yield on Advances 19.5% 21.8% 21.9% 21.3% 21.3%

Borrowing Cost 83% 9.2% 9.9% 9.0% 9.1%
Spreads 11.3% 12.6% 12.0% 12.3% 12.2%
NIMs 12.9% 14.4% 13.9% 14.2% 14.3%

Asset Quality

Gross NPAs 22%  21% 2.0% 19% 1.9%
Net NPAs 15% 14% 14% 14% 13%
Provison Coverage

Ratio 32.7% 33.1% 31.8% 30.3% 28.8%

Return Ratios
RoE 16.6% 20.7% 10.0% 19.3% 18.8%
RoA 41% 5.1% 2.5% 4.8% 4.8%

Per Share Data
EPS (Rs.) 17.8 260 142 311 359
Book Value 114.5 137.1 147.6 1749 206.6

Adjusted Book Value 108.3 130.0 139.8 166.2 196.9

Valuations

P/E (X) 12.9 88 16.1 7.4 6.4
P/BV (X) 2.0 1.7 1.6 13 11
P/ABV (X) 2.1 1.8 1.6 1.4 1.2

Arihant Capital Markets Ltd



Arihant Research Desk
Email: instresearch@arihantcapital.com

Tel. :022-42254800

Head Office Registered Office
#1011, Solitaire Corporate Park
Building No. 10, 1%t Floor 6 Lad Colony,
Andheri Ghatkopar Link Road Y.N. Road,
Chakala, Andheri (E) Indore - 452003, (M.P.)
Mumbai— 400093 Tel: (91-731) 4217100/101
Tel: (91-22) 42254800 CIN: L66120MP1992PLC007182
Stock Rating Scale Absolute Return
BUY >20%
ACCUMULATE 12% to 20%
HOLD 5% to 12%
NEUTRAL -5% to 5%
REDUCE -5% to -12%
SELL <-12%
Rese.arch .Analyst Contact Website Email Id
Registration No.
INH000002764 SMS: ‘Arihant’ to 56677 www.arihantcapital.com instresearch@arihantcapital.com

Arihant Capital Markets Ltd.

1011, Solitaire Corporate park, Building No. 10, 1st Floor,
Andheri Ghatkopar Link Road, Chakala, Andheri (E)

Tel. 022-42254800

Arihant Capital Markets Ltd


mailto:research@arihantcapital.com
http://www.arihantcapital.com/
mailto:mutualfund@arihantcapital.com

Disclaimer: This disclosure statement is provided in compliance with the SEBI Research Analyst Regulations, 2014.
Arihant Capital Markets Limited (ACML) is a registered stockbroker, merchant banker, and research analyst under
SEBI, and is also a Point of Presence with the Pension Fund Regulatory and Development Authority (PFRDA). ACML is
registered with SEBI with Research Analyst Registration Number INHO00002764, Stock Broker Registration Number
INZ000180939, and is a Trading Member with NSE, BSE, MCX, NCDEX, and a Depository Participant with CDSL and
NSDL.

ACML and its associates may have business relationships, including investment banking, with companies covered by
its Investment Research Department. The analysts of ACML, and their associates, are prohibited from holding a
financial interest in securities or derivatives of companies they cover, though they may hold stock in the companies
they analyze. The recommendations provided by ACML's research team are based on technical and derivative
analysis and may differ from fundamental research reports.

ACML confirms that neither it nor its associates have a financial interest or material conflict concerning the
companies covered in the research report at the time of publication. Furthermore, ACML, its analysts, and their
relatives have no ownership greater than 1% in the subject companies as of the month prior to publication. ACML
guarantees that the compensation for its research analysts is not influenced by specific securities or transactions.

ACML affirms that neither the analyst nor the company has served as an officer, director, employee, or engaged in
market-making activities for any of the subject companies. Additionally, the research report does not reflect any
conflict of interest and is not influenced by specific recommendations made. Neither ACML nor its analysts have
received compensation for investment banking or brokerage services from the subject companies in the last 12
months.

The views expressed in this report are those of the analysts and are independent of the proprietary trading desk of
ACML, which operates separately to maintain an unbiased stance. Analysts comply with SEBI Regulations when
offering recommendations or opinions through public media. The report is intended for informational purposes only
and is not an offer or solicitation for the purchase or sale of securities.

This report, which is confidential, may not be reproduced or shared without written consent from ACML. It is based
on publicly available data believed to be reliable but has not been independently verified, and no guarantees are
made about its accuracy. All opinions and information contained in the report are subject to change without notice.
ACML disclaims liability for any losses resulting from reliance on this report. The report does not constitute an offer
to buy or sell securities, and ACML is not responsible for the risks involved in investments. ACML and its affiliates may
have positions in the securities discussed or hold other financial interests in them.

The distribution of this report in certain jurisdictions may be restricted by law, and the report is not intended for
distribution where it would violate local laws. Investors are advised to consider their financial position, risk tolerance,
and investment objectives before engaging in transactions, particularly in high-risk financial products such as
derivatives.

ACML reserves the right to modify this disclosure statement without prior notice. The report has been prepared
using publicly available information and internally developed data, though ACML does not guarantee its
completeness or accuracy. Historical price data for securities can be accessed via official exchanges like NSE or BSE.
ACML and its affiliates may conduct proprietary transactions or investment banking services for the companies
mentioned in this report. In compliance with SEBI regulations, ACML maintains comprehensive records of research
reports, recommendations, and the rationale for those recommendations, which are preserved for at least five years.
An annual compliance audit is conducted by a member of the ICAI or ICSI to ensure adherence to applicable
regulations. This report is issued in accordance with applicable SEBI regulations and does not guarantee future
performance or returns.
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