
Arihant Capital Markets Ltd

IPO Note

12th June 2025

Arihant Capital Markets Limited|Research Analyst SEBI Registration No: INH000002764
1011, Solitaire Corporate Park, Bldg No.10, 1st Floor, Andheri Ghatkopar Link Rd, Chakala, Andheri E, Mumbai 400093

Rating: Subscribe

Issue Summary

Price Band INR 584-614

Face Value INR 1

Implied Market Cap 

INR Mn.
69,982     

Market Lot 24

Issue Opens on Jun 13, 2025

Issue Close on Jun 17, 2025

No. of share pre-issue 9,94,82,300

No. of share post issue 11,39,77,414

Listing NSE, BSE

Oswal Pumps Ltd

Subscribe for Long Term 

Issue Offer

Issue Break-up %

QIB Portion ≤ 50

Retail Portion ≥ 35

NII Portion ≥ 15

Book Running Lead Managers

IIFL Capital Services Limited

Axis Capital Limited
Clsa India Private Limited

Jm Financial Limited 

Nuvama Wealth Management Limited

Registrar

MUFG Intime India Private Limited

Shareholding Pattern

Pre-Issue Post-Issue

Promoters 90.04% 66.43%

Public & Others 9.96% 33.57%

Objects of the issue 

➢ Funding certain capital expenditure of the 
Company

➢ Investment in wholly-owned subsidiary 
Oswal Solar for setting up new 
manufacturing units and repaying existing 
borrowings

➢ Pre-payment/ re-payment, in part or full, of 
certain outstanding borrowings 

➢ General Corporate Purposes.

Abhishek  Jain
abhishek.jain@arihantcapital.com
022-422548871
Ronak Osthwal
ronak.osthwal@arihantcapital.com

Incorporated in 2003, Oswal Pumps Limited is a manufacturer and 
distributor of pumps. The company offers a diverse range of products 
catering to domestic, agricultural, and industrial applications, including 
solar pumps, submersible pumps, monoblock pumps, pressure pumps, 
sewage pumps, electric motors, submersible winding wires & cables, and 
electric panels. As of August 31, 2024, the company had executed orders 
for 26,270 turnkey solar pumping systems directly under the PM-KUSUM 
Scheme for several states, including Haryana, Rajasthan, Uttar Pradesh, 
and Maharashtra

Investment Rationale:
Strong Market Position and High Growth Potential in the Solar Pump 
Industry: The company has rapidly emerged as one of the largest and 
fastest-growing suppliers of solar powered agricultural pumps under the 
PM Kusum Scheme, with a robust CAGR of 45.07% between FY 2022 and 
2024. Its early diversification, vertically integrated operations, and ability 
to offer both standalone and turnkey systems have positioned it well to 
capitalize on the growing domestic and global demand for solar pumps. 

Diversified Product Portfolio Enabling Broad Market Reach: The 
company’s extensive range of solar-powered and grid-connected pumps, 
electric motors, and solar modules caters to varied customer needs across 
agricultural, residential, and industrial sectors. By offering multiple product 
specifications tailored to different capacities and technical requirements, it 
enhances customer satisfaction and market penetration. This diversified 
portfolio not only strengthens brand loyalty and recall but also reduces 
dependency on any single product line, ensuring business stability and 
growth opportunities across domestic and international markets.

Strong Distribution Network Driving Market Penetration and Brand 
Visibility: The company’s widespread and growing distributor base across 
multiple geographies enables it to effectively reach a diversified customer 
segment, including retail, institutional, and government buyers. Its 
strategic initiatives like the ‘Oswal Shoppe’ concept enhance brand 
presence and strengthen retailer relationships. Additionally, long-standing 
distributor partnerships and a focus on quality and after-sales support 
contribute to customer loyalty and sustained market expansion, both 
domestically and internationally.

Valuation and View:
Oswal Pump Ltd demonstrates solid fundamentals with a strong foothold 
in the solar agricultural pump segment, underpinned by consistent 
revenue growth and vertical integration. Its diversified product mix and 
expanding distribution network reduce market concentration risks and 
support scale. While the shift towards direct participation in government 
schemes may impact distributor-led revenues, it aligns with a strategy to 
capture higher-margin opportunities. Continued policy support for 
renewable energy and pump replacement demand provides a favorable 
long-term industry outlook, positioning the company for steady growth. At 
the upper price band of INR 614, the issue has a P/E ratio of 24.22x, 
based on annualised  9MFY25 EPS of INR 25.4. We assign a “Subscribe for 
Long Term ” rating for this issue.

Fresh Issue of equity shares 
amounting to INR 8,900 Mn, and 
Offer for sale of equity shares 
amounting to INR 4,973.4 Mn 
aggregating up to total of  INR 
13,873.4 Mn.
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Head Office Registered Office

#1011, Solitaire Corporate Park

Building No. 10, 1st Floor 6 Lad Colony,

Andheri  Ghatkopar Link Road Y.N. Road, 

Chakala, Andheri (E) Indore - 452003, (M.P.)

Mumbai – 400093 Tel: (91-731) 4217100/101

Tel: (91-22) 42254800 CIN: L66120MP1992PLC007182

Stock Rating Scale Absolute Return

BUY >20%

ACCUMULATE 12% to 20%

HOLD 5% to 12%

NEUTRAL -5% to 5%

REDUCE                                                                                                                  -5% to -12%          

SELL <-12%
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Disclaimer: This disclosure statement is provided in compliance with the SEBI Research Analyst Regulations, 2014. 
Arihant Capital Markets Limited (ACML) is a registered stockbroker, merchant banker, and research analyst under 
SEBI, and is also a Point of Presence with the Pension Fund Regulatory and Development Authority (PFRDA). ACML is 
registered with SEBI with Research Analyst Registration Number INH000002764, Stock Broker Registration Number 
INZ000180939, and is a Trading Member with NSE, BSE, MCX, NCDEX, and a Depository Participant with CDSL and 
NSDL.

ACML and its associates may have business relationships, including investment banking, with companies covered by 
its Investment Research Department. The analysts of ACML, and their associates, are prohibited from holding a 
financial interest in securities or derivatives of companies they cover, though they may hold stock in the companies 
they analyze. The recommendations provided by ACML's research team are based on technical and derivative 
analysis and may differ from fundamental research reports.

ACML confirms that neither it nor its associates have a financial interest or material conflict concerning the 
companies covered in the research report at the time of publication. Furthermore, ACML, its analysts, and their 
relatives have no ownership greater than 1% in the subject companies as of the month prior to publication. ACML 
guarantees that the compensation for its research analysts is not influenced by specific securities or transactions.

ACML affirms that neither the analyst nor the company has served as an officer, director, employee, or engaged in 
market-making activities for any of the subject companies. Additionally, the research report does not reflect any 
conflict of interest and is not influenced by specific recommendations made. Neither ACML nor its analysts have 
received compensation for investment banking or brokerage services from the subject companies in the last 12 
months.

The views expressed in this report are those of the analysts and are independent of the proprietary trading desk of 
ACML, which operates separately to maintain an unbiased stance. Analysts comply with SEBI Regulations when 
offering recommendations or opinions through public media. The report is intended for informational purposes only 
and is not an offer or solicitation for the purchase or sale of securities.

This report, which is confidential, may not be reproduced or shared without written consent from ACML. It is based 
on publicly available data believed to be reliable but has not been independently verified, and no guarantees are 
made about its accuracy. All opinions and information contained in the report are subject to change without notice.
ACML disclaims liability for any losses resulting from reliance on this report. The report does not constitute an offer 
to buy or sell securities, and ACML is not responsible for the risks involved in investments. ACML and its affiliates may 
have positions in the securities discussed or hold other financial interests in them.

The distribution of this report in certain jurisdictions may be restricted by law, and the report is not intended for 
distribution where it would violate local laws. Investors are advised to consider their financial position, risk tolerance, 
and investment objectives before engaging in transactions, particularly in high-risk financial products such as 
derivatives.

ACML reserves the right to modify this disclosure statement without prior notice. The report has been prepared 
using publicly available information and internally developed data, though ACML does not guarantee its 
completeness or accuracy. Historical price data for securities can be accessed via official exchanges like NSE or BSE.
ACML and its affiliates may conduct proprietary transactions or investment banking services for the companies 
mentioned in this report. In compliance with SEBI regulations, ACML maintains comprehensive records of research 
reports, recommendations, and the rationale for those recommendations, which are preserved for at least five years. 
An annual compliance audit is conducted by a member of the ICAI or ICSI to ensure adherence to applicable 
regulations. This report is issued in accordance with applicable SEBI regulations and does not guarantee future 
performance or returns.
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