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CMP: INR 402

Outlook: Positive

Stock Info

BSE 542684

NSE PPL

Bloomberg 1708386D:IN

Reuters PRAS.M3.

Sector 
Plastic Products 

- Industrial

Face Value (INR) 10

Mkt Cap (INR Mn) 9600

52w H/L (INR) 668/330

Avg yearly Vol (in 000’) 136.29

Shareholding Pattern %
(As on Mar, 2025)

Promoters 44.41%
Public & Others 55.59%

Stock Performance (%) 1m 6m 12m

PPL +1.4 -19.1 -17.1

Nifty 50 +0.6 +0.6 +3.7

PPL Vs Nifty 50

Prakash Pipes Ltd, incorporated in 2017, is engaged in the manufacturing of PVC 

pipes & fittings and flexible packaging products. The company operates two 

manufacturing units in Kashipur, Uttarakhand, with an installed capacity of 

~60,000 MTPA for PVC pipes and ~19,200 MTPA for flexible packaging. It serves 

industries like agriculture, construction, FMCG, and food processing through a 

network of 600+ dealers and 180+ packaging clients. The company is currently 

expanding its capacity and product range, including CPVC, UPVC, and HDPE drums

Self-Funded Capex for Capacity Expansion: PPL is aggressively expanding capacity 

using internal accruals, reflecting strong cash flow generation and financial 

prudence. It plans to scale up its flexible packaging capacity from 19,200 MTPA to 

36,000 MTPA and is also adding CPVC/UPVC molding machines and HDPE drum 

lines in pipes. These initiatives are aimed at addressing rising end-user demand 

while enhancing product offerings in both segments

Well-Positioned to Capitalize on Sectoral Growth Trends: Company is 

strategically placed to benefit from the expected 10–12% growth in the PVC pipe 

industry, supported by sustained government investments in water and housing 

infrastructure. The company’s strong presence in North India and growing product 

portfolio, including CPVC and HDPE drums, align well with increasing demand from 

construction, irrigation, and industrial sectors. Early onset of the monsoon is also 

likely to accelerate rural infrastructure and agri-pipe demand, positively impacting 

sales volumes. In flexible packaging, the company's capacity expansion and focus 

on value-added offerings cater effectively to rising FMCG and e-commerce 

packaging needs. Additionally, stabilizing PVC resin prices are expected to support 

margin recovery in the pipes division, further strengthening profitability..

Regional Leadership with Expanding Distribution: The company holds a strong 

position in Northern India, contributing to over 80% of sales, with a network of 

600+ dealers and in-house logistics. While currently concentrated in core states 

like UP, Uttarakhand, and Delhi NCR, company is strategically working to expand 

into underpenetrated markets. This provides a visible runway for volume growth, 

especially in the pipes segment, where brand familiarity and distribution depth are 

key competitive advantages.

Structural Cost Advantages Driving Margin Resilience: Company’s backward 

integration reduces raw material volatility, while its 100% in-house waste recycling 

eliminates scrap costs and enhances resource efficiency. The debt-free structure 

minimizes interest burdens, freeing cash for high-ROIC initiatives. Recent capacity 

shifts toward premium fittings having higher realizations and export-oriented 

packaging further structurally lift margin profiles, creating sustainable operating 

leverage beyond cyclical tailwinds.

Outlook:Prakash Pipes is entering a growth phase backed by visible capacity 

expansion, particularly in flexible packaging and CPVC product lines, which should 

begin contributing meaningfully over the next 12–24 months. The recent 

bottoming out of PVC resin prices is a near-term margin tailwind, especially for the 

pipes segment. While growth remains regionally concentrated, the company's 

measured expansion into new geographies and segments like HDPE drums adds to 

medium-term visibility. With no debt and strong internal cash generation, the 

company has room to scale without financial strain. We have a positive outlook on 

the stock.
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Stock Rating Scale Absolute Return

BUY >20%

ACCUMULATE 12% to 20%

HOLD 5% to 12%

NEUTRAL -5% to 5%

REDUCE                                                                                                                  -5% to -12%          

SELL <-12%
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Disclaimer: This disclosure statement is provided in compliance with the SEBI Research Analyst Regulations, 2014. 
Arihant Capital Markets Limited (ACML) is a registered stockbroker, merchant banker, and research analyst under 
SEBI, and is also a Point of Presence with the Pension Fund Regulatory and Development Authority (PFRDA). ACML is 
registered with SEBI with Research Analyst Registration Number INH000002764, Stock Broker Registration Number 
INZ000180939, and is a Trading Member with NSE, BSE, MCX, NCDEX, and a Depository Participant with CDSL and 
NSDL.

ACML and its associates may have business relationships, including investment banking, with companies covered by 
its Investment Research Department. The analysts of ACML, and their associates, are prohibited from holding a 
financial interest in securities or derivatives of companies they cover, though they may hold stock in the companies 
they analyze. The recommendations provided by ACML's research team are based on technical and derivative 
analysis and may differ from fundamental research reports.

ACML confirms that neither it nor its associates have a financial interest or material conflict concerning the 
companies covered in the research report at the time of publication. Furthermore, ACML, its analysts, and their 
relatives have no ownership greater than 1% in the subject companies as of the month prior to publication. ACML 
guarantees that the compensation for its research analysts is not influenced by specific securities or transactions.

ACML affirms that neither the analyst nor the company has served as an officer, director, employee, or engaged in 
market-making activities for any of the subject companies. Additionally, the research report does not reflect any 
conflict of interest and is not influenced by specific recommendations made. Neither ACML nor its analysts have 
received compensation for investment banking or brokerage services from the subject companies in the last 12 
months.

The views expressed in this report are those of the analysts and are independent of the proprietary trading desk of 
ACML, which operates separately to maintain an unbiased stance. Analysts comply with SEBI Regulations when 
offering recommendations or opinions through public media. The report is intended for informational purposes only 
and is not an offer or solicitation for the purchase or sale of securities.

This report, which is confidential, may not be reproduced or shared without written consent from ACML. It is based 
on publicly available data believed to be reliable but has not been independently verified, and no guarantees are 
made about its accuracy. All opinions and information contained in the report are subject to change without notice.
ACML disclaims liability for any losses resulting from reliance on this report. The report does not constitute an offer 
to buy or sell securities, and ACML is not responsible for the risks involved in investments. ACML and its affiliates may 
have positions in the securities discussed or hold other financial interests in them.

The distribution of this report in certain jurisdictions may be restricted by law, and the report is not intended for 
distribution where it would violate local laws. Investors are advised to consider their financial position, risk tolerance, 
and investment objectives before engaging in transactions, particularly in high-risk financial products such as 
derivatives.

ACML reserves the right to modify this disclosure statement without prior notice. The report has been prepared 
using publicly available information and internally developed data, though ACML does not guarantee its 
completeness or accuracy. Historical price data for securities can be accessed via official exchanges like NSE or BSE.
ACML and its affiliates may conduct proprietary transactions or investment banking services for the companies 
mentioned in this report. In compliance with SEBI regulations, ACML maintains comprehensive records of research 
reports, recommendations, and the rationale for those recommendations, which are preserved for at least five years. 
An annual compliance audit is conducted by a member of the ICAI or ICSI to ensure adherence to applicable 
regulations. This report is issued in accordance with applicable SEBI regulations and does not guarantee future 
performance or returns.
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