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Capacity expansion will lead to business visibility.
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Rajoo Engineers Ltd is a leading manufacturer of plastic extrusion machinery with
over 38 years of expertise in delivering innovative and sustainable solutions for
packaging, construction, and industrial applications. The company operates from
its advanced manufacturing facility in Rajkot, Gujarat, producing a 26+ diverse
range of machinery including mono and multilayer blown film lines, sheet extrusion
lines, thermoforming machines, and PVC processing equipment. These products
serve industries such as flexible packaging, solar energy, medical supplies, and
consumer goods. The company is exporting to more than 70 countries across
Europe, Latin America, Africa, and Asia. The key customers are Uflex, Reliance
Industries, Indian Oil, and Constantia Flexibles etc.

Investment Rationale

Capacity expansion will lead to business visibility: The company has made a
significant strategic investment of INR 300mn to upgrade its Yantralaya facility,
incorporating advanced 5-axis vertical multitasking machinery from Japan. This
expansion has increased the company’s production capacity by 40% while
enhancing precision, efficiency, and Total Quality Management (TQM) standards.
The facility now operates with minimal human intervention, reducing dependency
on manual processes and improving consistency in output. The capacity expansion
shows the company’s commitment to technological advancement and operational
efficiency, enabling it to meet the growing global demand for high-quality extrusion
machinery.

Exports remain key opportunity: The company has established a robust global
footprint, particularly in Latin America, Europe, the Middle East, and Asia Pacific,
with installations in over 70 countries. The recent high-value export order of INR
1,370mn shows its competitive edge in international markets. The company’s
expanded production capacity aligns with its strong order book and increasing
export demand.

Repeated business through strong client relationships and Strategic partnerships
to access cutting-edge technologies: The company has strong relationships
with Uflex, Reliance Industries, Indian Qil, and Constantia Flexibles, with repeat
business accounting for 60% of revenues. The company has a technological edge
through strategic alliances with global leaders like Bausano & Figli (ltaly) and
Hosokawa Alpine (Germany), enabling access to cutting-edge extrusion
technologies.

Advancement in packaging solutions through R&D: The company has DSIR-
approved Rajoo Innovation Centre, which drives advancements in sustainable
packaging solutions like recyclable films and high-barrier materials. The dedicated
R&D focus allows the company to maintain technological leadership and rapidly
adapt to evolving industry demands, ensuring a consistent competitive advantage
in the extrusion machinery market.

Outlook & Valuation: Rajoo Engineers has increased production capacity by 40%
with strategic investment of INR 300mn to upgrade its Yantralaya facility,
incorporating advanced 5-axis vertical multitasking machinery from Japan. The
company has a strong relationship with clients, and repeat business accounts for
60% of revenue. The QIP fundraising of INR 1.6bn will be used for capacity
expansion, working capital, and reducing debt to strengthen the balance sheet.
The company is focused on expanding its product portfolio, penetrating newer
geographies, and enhancing operational efficiencies. The company plans to focus
on high-margin products, forge additional technical alliances, and leverage its
R&D capabilities for innovation. The expansion of the Yantralaya facility, coupled
with its diversified product offerings and global reach, positions the company for
sustained growth in the evolving plastics processing industry. At the CMP of
INR 139 per share, the stock is trading at 47.8x (5-year median: 52.6x) based on
FY26 TTM EPS of INR 2.9.

Arihant Capital Markets Limited | Research Analyst SEBI Registration No: INH000002764
1011, Solitaire Corporate Park, Bldg No.10, 1°t Floor, Andheri Ghatkopar Link Rd, Chakala, Andheri (E), Mumbai 400093



Arihant Research Desk
Email: instresearch@arihantcapital.com

Tel. :022-42254800

Head Office Registered Office
#1011, Solitaire Corporate Park
Building No. 10, 1% Floor 6 Lad Colony,
Andheri Ghatkopar Link Road Y.N. Road,
Chakala, Andheri (E) Indore - 452003, (M.P.)
Mumbai — 400093 Tel: (91-731) 4217100/101
Tel: (91-22) 42254800 CIN: L66120MP1992PLC007182
Stock Rating Scale Absolute Return
BUY >20%
ACCUMULATE 12% to 20%
HOLD 5% to 12%
NEUTRAL -5% to 5%
REDUCE -5% to -12%
SELL <-12%
Rese.arch .Analyst Contact Website Email Id
Registration No.
INH000002764 SMS: ‘Arihant’ to 56677 www.arihantcapital.com instresearch@arihantcapital.com

Arihant Capital Markets Ltd.

1011, Solitaire Corporate park, Building No. 10, 1st Floor,
Andheri Ghatkopar Link Road, Chakala, Andheri (E)
Tel. 022-42254800

Arihant Capital Markets Ltd


http://www.arihantcapital.com/
mailto:mutualfund@arihantcapital.com
mailto:research@arihantcapital.com

Disclaimer: This disclosure statement is provided in compliance with the SEBI Research Analyst Regulations, 2014.
Arihant Capital Markets Limited (ACML) is a registered stockbroker, merchant banker, and research analyst under
SEBI, and is also a Point of Presence with the Pension Fund Regulatory and Development Authority (PFRDA). ACML is
registered with SEBI with Research Analyst Registration Number INHO00002764, Stock Broker Registration Number
INZ000180939, and is a Trading Member with NSE, BSE, MCX, NCDEX, and a Depository Participant with CDSL and
NSDL.

ACML and its associates may have business relationships, including investment banking, with companies covered by
its Investment Research Department. The analysts of ACML, and their associates, are prohibited from holding a
financial interest in securities or derivatives of companies they cover, though they may hold stock in the companies
they analyze. The recommendations provided by ACML's research team are based on technical and derivative
analysis and may differ from fundamental research reports.

ACML confirms that neither it nor its associates have a financial interest or material conflict concerning the
companies covered in the research report at the time of publication. Furthermore, ACML, its analysts, and their
relatives have no ownership greater than 1% in the subject companies as of the month prior to publication. ACML
guarantees that the compensation for its research analysts is not influenced by specific securities or transactions.

ACML affirms that neither the analyst nor the company has served as an officer, director, employee, or engaged in
market-making activities for any of the subject companies. Additionally, the research report does not reflect any
conflict of interest and is not influenced by specific recommendations made. Neither ACML nor its analysts have
received compensation for investment banking or brokerage services from the subject companies in the last 12
months.

The views expressed in this report are those of the analysts and are independent of the proprietary trading desk of
ACML, which operates separately to maintain an unbiased stance. Analysts comply with SEBI Regulations when
offering recommendations or opinions through public media. The report is intended for informational purposes only
and is not an offer or solicitation for the purchase or sale of securities.

This report, which is confidential, may not be reproduced or shared without written consent from ACML. It is based
on publicly available data believed to be reliable but has not been independently verified, and no guarantees are
made about its accuracy. All opinions and information contained in the report are subject to change without notice.
ACML disclaims liability for any losses resulting from reliance on this report. The report does not constitute an offer
to buy or sell securities, and ACML is not responsible for the risks involved in investments. ACML and its affiliates may
have positions in the securities discussed or hold other financial interests in them.

The distribution of this report in certain jurisdictions may be restricted by law, and the report is not intended for
distribution where it would violate local laws. Investors are advised to consider their financial position, risk tolerance,
and investment objectives before engaging in transactions, particularly in high-risk financial products such as
derivatives.

ACML reserves the right to modify this disclosure statement without prior notice. The report has been prepared
using publicly available information and internally developed data, though ACML does not guarantee its
completeness or accuracy. Historical price data for securities can be accessed via official exchanges like NSE or BSE.
ACML and its affiliates may conduct proprietary transactions or investment banking services for the companies
mentioned in this report. In compliance with SEBI regulations, ACML maintains comprehensive records of research
reports, recommendations, and the rationale for those recommendations, which are preserved for at least five years.
An annual compliance audit is conducted by a member of the ICAI or ICSI to ensure adherence to applicable
regulations. This report is issued in accordance with applicable SEBI regulations and does not guarantee future
performance or returns.
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