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S LA shaily Engineering Plastics Ltd

CMP: INR 1,746
Rating: NA | Outlook: Positive

Target Price: NA

Stock Info

BSE 501423
NSE SHAILY
Bloomberg SHEP:IN
Sector Plastic Products
Face Value (INR) 10
Mkt Cap (INR Mn) 16,020
52w H/L (INR) 2099/870
Avg Daily Volume (in

000’) 11
Shareholding Pattern %

(As on July, 2023)

Promoters 43.81
Public & Others 56.19

Stock Performance (%) 1m 6m 12m
SHAILY 183 595 -10.7
NIFTY 2.54 16.13 11.07
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We visited the Savli plant of Shaily Engg where the company
manufactures consumer, lighting and medical devices.

Pharma & healthcare business:

eCompany is currently into CRAMs and IP led business which constitutes
70:30 contribution of Pharma business. But going forward, 3-4 years down
the line, the revenue shift will change significantly to 20:80 as IP led
business will grow exponentially.

eFor FY26, company is planning to grow 60% in pharma business
eCompany has recently installed 12 moulding machines in pharma
segment. With this the total tally is up to 28 moulding machines. There is
space to add another 24 machines in the future. Moulding machines have
capacity ranging from 35-350 tonnes

eCurrent demand will be from IP led business. Liraglutide and Semaglutide
are the pens which will next triggers in revenue generation.

Semaglutide is a patented product of Novo which is roughly USD 8 Bn
product globally. Main volume of sales for Liraglutide will be seen from
start of FY25 and for Semaglutide by FY27 but development and some
amount of commercial sales have already started (Semaglutide goes off
patent in FY30).

eIln FY23, Shaily sold 12 Mn pens (including auto injectors). In FY24,
company aims to sell 15 Mn pens.

eCompany specializes in processing high-performance engineering
polymers such as PA6/66/12, PES, PPS, PBT, LCP, PC, Torlon, and PEEK.
eCompany sources RM from a few domestic players and imports as well
*Pricing on IP led business is not on pass through method (but Gross
margins in IP business are very high). In IP led business, pricing is derived
on volumes. In CRAMs, it is pass through method

*Some of the clients in pharma business are Sun Pharma, Biocon, Sanofi,
Wockhardt

Carbon Steel

eCompany has capacity to produce 2,000 tonnes per annum

eCompany will achieve 60-65% utilization in FY24 and reach 75-80%
utilization in FY25

Other KTAs

eCompany is planning to install solar panels at Halol plant in current FY
*No plans to enter B2C yet

eCompany is not actively pursuing Toys business but remains a focus area.
The demand in Toys business is remains subdued

Outlook:

There is strong growth in the medical devices (Pharma and healthcare)
segment. Company is constantly on strong footing to add new off patent
products to their basket for medical devices. Growth opportunity looks
ample. 2/3rd of Semaglutide pens filing has been done with Shaily’s pen IP.
This in itself is a big opportunity. Company has a strong emphasis on ESG
as part of their customer acquisition is relied on their ESG practices. Going
ahead, the domestic contribution will be at 35-40%. For FY24, company is
confident of delivering strong growth, especially beating their conservative
guidance. At CMP, company trades 41.9x TTM EPS. We are bullish on the
company and their long term performance. We will release a detailed
note soon.
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Stock Rating Scale Absolute Return
BUY >20%
ACCUMULATE 12% to 20%

HOLD 5% to 12%
NEUTRAL -5% to 5%
REDUCE -5% to -12%

SELL <-12%
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Disclaimer: This document has been prepared by Arihant Capital Markets Ltd. This document does not constitute an offer or
solicitation for the purchase and sale of any financial instrument by Arihant. This document has been prepared and issued on the
basis of publicly available information, internally developed data and other sources believed to be reliable. Whilst meticulous care
has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable, neither the analyst nor any
employee of our company is in any way is responsible for its contents and nor is its accuracy or completeness guaranteed. This
document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment
decision. The user assumes the entire risk of any use made of this information. Arihant may trade in investments, which are the
subject of this document or in related investments and may have acted upon or used the information contained in this document
or the research or the analysis on which it is based, before its publication. This is just a suggestion and Arihant will not be
responsible for any profit or loss arising out of the decision taken by the reader of this document. Affiliates of Arihant may have
issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. No
matter contained in this document may be reproduced or copied without the consent of the firm.
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