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Universal Cables Ltd

Generating Wealth

CMP: INR 411 Universal Cables Ltd is predominantly engaged in the business of manufacturing
a large range of power cables from 1.1kV to 400kV & capacitors, Turnkey
Projects, and other types of wires and cables, conductors, etc. The company
offers Low Voltage, Medium Voltage, and Extra High Voltage XLPE Power Cables
up to 500 kV grade, PVC and Rubber Insulated Power Cables up to 11

Rating: BUY

TP:INR 713 kV grade, Control and Instrumentation Cables up to 1.1 kV. The company has

two VCV lines armed with contemporary technologies dedicated for

Stock Info manufacturing EHV cables, and two modern CCV lines for HV & MV power

BSE 504212 cables. The company has the advantage of a flexible manufacturing setup,
enabling it to switch production between EHV and MV, the key products, at

NSE UNIVCABLES times when the demand is asymmetric in nature. It has in-house compounding

Bloomberg UVC:IN facilities for formulating a wide spectrum of polymers to manufacture Rubber

- UNVR.NS Cables. !t manufactures Iig_ht—dlfty wires & czijles for_winding wires, flat cables
and flexible cables, and optical fibre cables at its plant in Goa.

Sector Cables

Face Value (INR) 10 Investment Rationale

347 Capacity expansion will lead to additional business visibility: Satna (MP) facility

Equity Capital (INR mn)
A LV, MV, HV/EHV power cables capacity stood at 21,450 kms/annum and is

Mkt Cap (INR mn) 14,261 expected to increase to 31,575-32,850 kms/annum. PVC compounds for wires &
52w H/L (INR) 939/407 cables capacity stood at 3,600 MT/annum and is expected to increase to 9,000
Avg Yearly Volume (in 80.1 MT/annum. Verna (Goa) facility insulated winding wires, building wires &
000’) multicore flexible cables capacity stood at 75,000 kms/annum and is expected to

increase to 2,50,000 kms/annum. The capacity expansion is expected to be

Shareholding Pattern % completed in a phased manner between July 2025 to March 2026. The capex is
(As on Dec, 2024) expected INR 4,820mn and funding is expected through long-term debt and

Promoters 61.89 internal accruals. The capacity expansion will address demand for the whole

range of power cables in domestic and overseas markets. We anticipate, revenue

ol 6.58 is expected to grow 25-30% CAGR over the next few years, backed by strong

Fll 0.24 demand and capacity expansion.

RECIROthers 3129 Focused on exports for EHV cables: The Company has been successful in
Stock Performance (%) 3m 6m 12m penetrating into European & Latin American markets in the EHV cable segment
UNIVCABLES -46.5 -37.3 -18.9 besides the neighboring countries such as Bangladesh, Sri Lanka etc. The
NIFTY 44 -10.3 -0.5 Company sees continued growth momentum on the export front considering

pending/anticipated orders and the opportunities that remain untapped.

UNIVCABLES vs Nifty Further, fa\(orable government. policies, the developmen.t of.an‘eco.—sy:stem for

raw materials as well as China plus one strategy will aid in finding new

250 geographies to increase exports.

200

150 Focused on quality power systems solutions: The company is focused on supply,

100 M&‘VW installation, testing and commissioning work of MV/EHV capacitors from state
utilities and EPC companies operating in the wind and solar generation

50

segments. The company is offering concept to commissioning quality power

0 system solutions including technical services, supply of associated equipment,

< < < < < wn [Te]
O T and on-site commissioning and maintenance.
< 2 2 o a i <
Universal Cables Nifty 50 Valuation & Outlook: Universal Cables is doing a capex of INR 4,820mn to
expand power cables, PVC compounds, insulated winding wires, building wires
Abhishek Jain & multicore flexible cables. The capex is expected to be completed in a phased
abhishek.jain@arihantcapital.com manner between July 2025 to March 2026. The capex funding is expected to be
022-67114871 through long-term debt and internal accruals. We anticipate, the capacity
expansion and growing demand in domestic & exports will lead to revenue
Balasubramanian A growth of 25-30% CAGR over the next few years. The company is focused on
bala@arihantcapital.com quality power solutions for MV/EHV to state utilities and EPC companies will
022-67114870 improve the business going forward. At the CMP of INR 411 per share, We have
a “BUY” rating and valued the stock at 30x of its FY27E EPS of INR 23.8 and
Heli Shah arrived at a price objective of INR 713, an upside of 73.5%.
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Universal Cables Ltd

Products and Services

Exhibit 1: Universal cables products and services

Source: Company Reports, Arihant Capital Research

Exhibit 2: Product Specification

XLPE Power Cables 1.1-500 kV
PVC Power Cables 1.1-11kV
Elastomeric Cables . 250V -33 kV
Control & Instrumentaion Cables (XLPE / 110 V- 1.1 KV

PVC / Elastomeric )

Speciality Cables As per Customer Requirement
LV & HV Capacitors 415V - 220 kV

16 - 2000 Sg.mm

16 - 2000 Sg.mm

0.5-630 Sgq.mm

0.5-6.00 Sg.mm

Up to 61 Cores

As per Customer Requirement
1-50000 KVAR (Unit / Bank)

Source: Company reports, Arihant Capital Research

Exhibit 2: Manufacturing facilities

EHV Cable Plant PLCV Plant

LV, MV, HV/EHV power cables 21,450 kms/annum

1,575-32 ki
Satna (MP) 31,575-32,850 kms/annum

Capacitor Plant:

PVC compounds 3,600 MT/annum 9,000 MT/annum Phased manner
Insulated windi . buildi between July 2025 INR 4,820mn
Verna (Goa) nsulated winding wires, buliing 75,000 kms/annum 2,50,000 kms/annum. to March 2026.
wires & multicore flexible cables
Source: Company Reports, Arihant Capital Research
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_ Universal Cables Ltd

Financial Statements

Income statement
Gross Sales 22,020 20,207 24,713 30,744 38,698
Net Sales 22,020 20,207 24,713 30,744 38,698
YoY (%) 21.4% -8.2% 22.3% 24.4% 25.9%
Adjusted COGS 16,734 14,716 19,072 23,622 29,656
YoY (%) 19.6% -12.1% 29.6% 23.9% 25.5%
Employee expenses 874 952 1,146 1,425 1,794
YoY (%) 9.8% 8.9% 20.4% 24.4% 25.9%
Manufacturing & Other Expenses 2,557 2,922 3,022 3,759 4,731
YoY (%) 20.6% 14.3% 3.4% 24.4% 25.9%
Total Expenditure 20,166 18,590 23,239 28,806 36,182
YoY (%) 51% -13% -9% 31% 30%
EBITDA 1,854 1,617 1,474 1,937 2,516
YoY (%) 50.8% -12.8% -8.8% 31.4% 29.9%
EBITDA Margin (%) 8.4% 8.0% 6.0% 6.3% 6.5%
Depreciation 225 238 241 486 722
% of Gross Block 7.8% 6.8% 6.0% 7.3% 7.6%
EBIT 1,629 1,379 1,233 1,451 1,795
EBIT Margin (%) 7.4% 6.8% 5.0% 4.7% 4.6%
Interest Expenses 974 915 1,051 1,120 1,312
Non-operating/ Other income 176 236 270 336 422
PBT 1,515 1,441 603 821 1,069
Tax-Total 334 359 148 180 244
Net Profit 1,182 1,082 455 641 825
PAT Margin (%) 5.4% 5.4% 1.8% 2.1% 2.1%
EPS (INR) 34.1 31.2 13.1 18.5 23.8

Source: Company reports, Arihant Capital Research

Balance sheet

Sources of Funds

Equity Share Capital 347 347 347 347 347
Reserves & Surplus/ Other Equity 14,619 17,404 17,754 18,291 19,011
Networth 14,966 17,750 18,101 18,638 19,358
Unsecured Loans/ Borrowings/ Lease Liabilities 6,572 7,710 8,121 9,387 11,010
Other Liabilities 2,913 3,468 3,823 4,215 4,648
Total Liabilities 28,103 33,196 35,707 39,398 44,023
Application of Funds

Net Fixed Assets 1,609 1,999 2,317 4,559 6,721
Capital WIP 106 2 2 2 2
Investments/ Notes/ Fair value measurement 2,739 4,023 3,620 3,258 2,933
Current assets 12,649 14,414 16,369 17,507 19,590
Inventory 2,803 2,840 3,179 3,634 4,361
Days 63 70 61 56 54
Debtors 8,898 10,768 11,768 12,810 14,072
Days 154 178 174 152 133
Other Current Assets 557 367 404 445 489
Cash and Cash equivalent 37 50 552 106 103
Current Liabilities/Provisions 7,819 9,951 11,741 13,733 16,175
Creditors / Trade Payables 2,872 3,291 4,534 5,852 7,532
Days 82 76 70 73 74
Liabilities 761 910 1,056 1,228 1,388
Net Current Assets 4,829 4,463 4,628 3,775 3,414
Total Assets 28,103 33,196 35,707 39,398 44,023

Source: Company reports, Arihant Capital Research
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Financial Statements
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Universal Cables Ltd

Cash Flow Statement

Profit before tax

Adjustments: Add

Depreciation and amortisation
Interest adjustment

Change in assets and liabilities
Inventories

Trade receivables

Trade payables

Other Liabilities and provisions

Other Assets

Taxes

Net cash from operating activities
Capex

Net Sale/(Purchase) of investments
Others

Net cash (used) in investing activities
Interest expense

Dividend paid

Other financing activities

Net cash (used) in financing activities

Closing Balance

1,182

225
798
2,152
206
781
(1,663)
(132)
(79)
254
1,518
(258)
(1,513)
9
(1,762)
(647)
(35)
837
242

37

1,082

238
679
1,894
(37)
(1,870)
419
1,706
155
575
2,842
(524)
(2,699)
(45)
(3,268)
(1,412)
(52)
1,702
439

50

455

241
781
1,373
(338)
(1,000)
1,243
546
(114)
339
2,047
(558)
47

(7)
(519)
(1,031)
(104)
(104)
(1,027)
552

641

486
785
1,808
(456)
(1,042)
1,318
672
(87)
373
2,586
(2,728)
41

(8)
(2,695)
(343)
(104)
(104)
(338)
106

825

722
890
2,332
(727)
(1,262)
1,680
761
(96)
410
3,098
(2,883)
59

(8)
(2,832)
(274)
(104)
(104)
(268)
103

Source: Company reports, Arihant Capital Research

Kei Ratios

Solvency Ratios

Debt / Equity 0.4 0.4 0.4 0.5 0.6
Net Debt / Equity 0.4 0.4 0.4 0.5 0.6
Debt / EBITDA 3.5 4.8 5.5 4.8 43
Current Ratio 3.5 4.7 5.1 4.8 4.3
DuPont Analysis
Sales/Assets 0.8 0.6 0.7 0.8 0.9
Assets/Equity 1.9 1.9 2.0 2.1 2.3
RoE 0.1 0.1 0.0 0.0 0.0
Per share ratios
Reported EPS 34.1 31.2 13.1 18.5 23.8
Dividend per share 1.5 3.0 3.0 3.0 3.0
BV per share 431.3 511.6 521.7 537.1 557.9
Cash per Share 0.5 0.9 9.4 1.8 1.8
Revenue per Share 634.6 582.4 712.2 886.0 1115.3
Profitability ratios
Net Profit Margin (PAT/Net sales) 0.0 0.1 0.1 0.0 0.0
Gross Profit / Net Sales 0.2 0.3 0.2 0.2 0.2
EBITDA / Net Sales 0.1 0.1 0.1 0.1 0.1
EBIT / Net Sales 0.1 0.1 0.0 0.0 0.0
ROCE (%) 0.1 0.1 0.1 0.1 0.1
Activity ratios
Inventory Days 63.4 70.0 60.8 56.2 53.7
Debtor Days 154.0 177.6 173.8 152.1 132.7
Creditor Days 81.8 76.2 70.2 73.0 74.5
Leverage ratios
Interest coverage 1.7 1.5 1.2 13 1.4
Debt / Asset 0.2 0.2 0.2 0.2 0.2
Valuation ratios
EV/EBITDA 11.2 135 14.8 121 10.0
PE (x) 12.1 13.2 31.4 22.3 17.3
Source: Company reports, Arihant Capital Research
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_ Universal Cables Ltd

Disclaimer: This disclosure statement is provided in compliance with the SEBI Research Analyst Regulations, 2014.
Arihant Capital Markets Limited (ACML) is a registered stockbroker, merchant banker, and research analyst under
SEBI, and is also a Point of Presence with the Pension Fund Regulatory and Development Authority (PFRDA). ACML is
registered with SEBI with Research Analyst Registration Number INHO00002764, Stock Broker Registration Number
INZ000180939, and is a Trading Member with NSE, BSE, MCX, NCDEX, and a Depository Participant with CDSL and
NSDL.

ACML and its associates may have business relationships, including investment banking, with companies covered by
its Investment Research Department. The analysts of ACML, and their associates, are prohibited from holding a
financial interest in securities or derivatives of companies they cover, though they may hold stock in the companies
they analyze. The recommendations provided by ACML's research team are based on technical and derivative
analysis and may differ from fundamental research reports.

ACML confirms that neither it nor its associates have a financial interest or material conflict concerning the
companies covered in the research report at the time of publication. Furthermore, ACML, its analysts, and their
relatives have no ownership greater than 1% in the subject companies as of the month prior to publication. ACML
guarantees that the compensation for its research analysts is not influenced by specific securities or transactions.

ACML affirms that neither the analyst nor the company has served as an officer, director, employee, or engaged in
market-making activities for any of the subject companies. Additionally, the research report does not reflect any
conflict of interest and is not influenced by specific recommendations made. Neither ACML nor its analysts have
received compensation for investment banking or brokerage services from the subject companies in the last 12
months.

The views expressed in this report are those of the analysts and are independent of the proprietary trading desk of
ACML, which operates separately to maintain an unbiased stance. Analysts comply with SEBI Regulations when
offering recommendations or opinions through public media. The report is intended for informational purposes only
and is not an offer or solicitation for the purchase or sale of securities.

This report, which is confidential, may not be reproduced or shared without written consent from ACML. It is based
on publicly available data believed to be reliable but has not been independently verified, and no guarantees are
made about its accuracy. All opinions and information contained in the report are subject to change without notice.
ACML disclaims liability for any losses resulting from reliance on this report. The report does not constitute an offer
to buy or sell securities, and ACML is not responsible for the risks involved in investments. ACML and its affiliates may
have positions in the securities discussed or hold other financial interests in them.

The distribution of this report in certain jurisdictions may be restricted by law, and the report is not intended for
distribution where it would violate local laws. Investors are advised to consider their financial position, risk tolerance,
and investment objectives before engaging in transactions, particularly in high-risk financial products such as
derivatives.

ACML reserves the right to modify this disclosure statement without prior notice. The report has been prepared
using publicly available information and internally developed data, though ACML does not guarantee its
completeness or accuracy. Historical price data for securities can be accessed via official exchanges like NSE or BSE.
ACML and its affiliates may conduct proprietary transactions or investment banking services for the companies
mentioned in this report. In compliance with SEBI regulations, ACML maintains comprehensive records of research
reports, recommendations, and the rationale for those recommendations, which are preserved for at least five years.
An annual compliance audit is conducted by a member of the ICAI or ICSI to ensure adherence to applicable
regulations. This report is issued in accordance with applicable SEBI regulations and does not guarantee future
performance or returns.
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