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Write-back and lower opex drives earning’s beat

CMP: Rs.273 ONGC’s 3QFY14 results came above estimates on lower operating expenses and
write backs. ONGC'’s reported revenues declined by 1.1% yoy to Rs 20852cr.

Target Price: Rs 297 . . . .
Revenues include Rs 3018 cr of write backs that pertains to deductions from

Recommendation: Hold payments towards Octroi/VAT/CST on discount allowed by the company to
refiners. On yoy basis, realisations were down 4% to $45.98/bbl. Crude oil

stock Info production was down 0.8% yoy to 6.1mn tonnes, while natural gas production

BSE Group A was down 0.93% yoy to 6.3mmscm. Value added production too declined yoy to

BSE Code 500312 765kt.

NSE Symbol ONGC

Bloomberg ONGC.IN EBITDA margin improved significantly gog from 44.0% to 50.4%. EBITDA margins

AT ONGC.BO improved on lower offshore royalty, higher volumes and lower operating

BSE Sensex 20193 expenses. Consequently, operating profit increased 13.3% yoy to Rs 10508cr.

NSE Nifty 6001
Profit after tax aided by better operating performance increased 28.8% yoy to
Rs 7126¢r. Subsidy burden during the quarter remained almost flat goq to Rs

Market Info 13764cr (Rs 13796cr).

Market Capital Rs.2,31,169cr

Equity Capital Rs.4278 cr Other highlights:

Avg. Trading Vol. 4133726 ONGC is confident of achieving incremental volumes through commissioning of

52 Wk High/ Low 353/234 marginal oil fields. Company has made four discoveries during the quarter of

Face Value = which 3 are on-land and 1 is off shore. Of these four discoveries two are in West
Coast and two are in East Coast.

Shareholding Pattern (%) (Dec 2013) Valuations:

Govt of India 692 ONGC's volumes more or less have been stagnant in recent times. We believe

Domestic Institutions 6> unless incremental production starts flowing in from various clusters of

Foreign Institutions >3 marginal oil fields, stock is unlikely to see significant re-ratting. We have valued

Non Promoters Corp. ONGC on DCF methodology and have arrived at fair value of Rs 297 per share.

Public & Others 19.0

We recommend Hold rating on the stock.

Financials
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£ e Y/E March,  in Cr) FY12 FY13 FY14E FY15E
S & Net Revenue 147306 162403 176900 191100

c 30
¢ EBIDTA 58706 67774 60401 70398

07/03/13 06/05/13 05/07/13 03/09/13 02/11/13 01/01/14
Date PAT 28144 24220 26568 32370
g!ﬂ@;:xatural Gas Corporation Ltd. EPS 29.2 28.3 31.0 37.8
RONW (%) 21.7 19.6 23.3 26.5
P/E (X) 9.3 9.6 8.8 7.2
EV/EBITDA(X) 5.2 4.5 4.4 4.3
Date: 14-02-2014
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3QFY14 Results (standalone)

Rs in Crore 3QFY14 3QFY13 yoy% 2QFY14 qoq%
Net Sales 20852.2 21093.2 -1.1 22414.7 -7.0
Expenditure 10344.4 11821.0 -12.5 12381.8 -16.5
EBITDA 10507.8 9272.2 133 10032.9 4.7
EBITDA Margins (%) 50.4 44.0 6.4 44.8 24.9
Other Income 2662.3 1281.2 107.8 1483.0 24.0
Interest 0.0 1.2 -98.3 1.2 471.4
Depreciation 2588.4 2341.7 10.5 2426.5 4.0
Exceptional Items - -
PBT after exceptional items 10581.8 8210.5 28.9 9088.2 57.1
Tax 3455.8 2647.8 30.5 3025.4 71.2
Tax rate (%) 33% 32% 1.3 33% 8.9
PAT after extraordinary items 7126 5562.7 28.1 6063 51.0
Net Profit Margin (%) 34.2 26.4 29.6 27.0 30.0
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Arihant Research Desk
For queries:

E. research@arihantcapital.com

Head Office

3" Floor, Krishna Bhuvan,

67 Nehru Road, Vile Parle (East),
Mumbai - 400057

Tel: (91-22) 42254800

Fax: (91-22) 42254880

Stock Rating Scale

BUY
ACCUMULATE
HOLD
NEUTRAL

REDUCE

Registered Office

Arihant House
E-5 Ratlam Kothi

Indore - 452003, (M.P.)

Absolute Return
>20%
12-20%
5-12%
0-5%

<0%

Disclaimer: Arihant Capital Markets Limited is not soliciting any action based upon it. This document has been prepared and issued on the basis of publicly
available information, internally developed data and other sources believed to be reliable. However we do not represent that it is accurate or complete and it
should not be relied upon such. Whilst meticulous care has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable,
neither the analyst nor any employee of Arihant is in any way responsible for its contents. The firm or its employees may trade in investments, which are the
subject of this document or in related investments and may have acted upon or used the information contained in this document or the research or the analysis
on which it is based. Before its publication the firm, its owners or its employees may have a position or be otherwise interested in the investment referred to in
this document. This is just a suggestion and the firm or its employees will not be responsible for any profit or loss arising out of the decision taken by the reader
of this document. No matter contained in this document may be reproduced or copied without the consent of the firm.
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