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NATIONAL COMMODITY & DERIVATIVES EXCHANGE LIMITED 

Circular to all trading and clearing members of the Exchange 

 

Circular No : NCDEX/FINANCE & ACCOUNTS-001/2013/209 

Date  : June 24, 2013 

Subject : Imposition of Commodity Transaction Tax 

____________________________________________________________________ 

 

Trading and Clearing Members are notified as under, in terms of the Bye-Laws, Rules 

and Regulations of the Exchange. 

 

Commodity Transaction Tax (CTT) has been introduced in the Finance Act 2013. The 

provisions for the same are contained in Chapter VII of the said Act. 

 

Forward Markets Commission vide Circular No. 16/1/2013-MKT-I dated June 21, 2013 

(Annexure 1) has informed that the Department of Revenue, Central Board of Direct 

Taxes has issued a Notification No. 46/2013/F.No.142/09/2013-TPL dated June 19, 

2013 notifying the Commodity Transaction Rules, 2013 (CTT Rules-2013), providing 

for levy of CTT on taxable commodities transactions. Copy of the said Notification is 

attached as Annexure 2. 

 

CTT will be applicable with effect from July 1, 2013 on sale transactions of commodity 

futures (except exempted agricultural commodities as mentioned in Annexure 3) at 

the rate of 0.01 per cent.  Such tax shall be payable by the Seller. 

 

Members may note that in compliance of the CTT Rules-2013, the undernoted 

procedure will be followed by the Exchange in respect of the calculation of CTT: 

 

i) CTT shall be determined at the end of each trading day. 

ii) For the purpose of calculation of CTT, transactions shall be identified 

based on the client code entered by the members at the time of order 

entry on the Exchange trading system and as may be modified by the 

member using the client code modification facility provided by the 

Exchange within the prescribed time. In respect of proprietary 

transactions the member code shall be deemed to be the client code.  

iii) The value of taxable commodities transaction shall be determined with 

respect to the transaction executed under a particular client codes.  

Therefore, the Exchange shall only reckon the client code entered by 

the member while placing the order or as may be modified within the 

prescribed time.  It is therefore imperative that members exercise 

extreme caution and diligence while entering the client code at the time 

of entering an order.  

iv) For each client code, all the sell transactions for a trading day shall be 

aggregated at contract level.  

v) For the purpose of determining CTT liability, the taxable commodities 

transaction shall be valued at the actual traded price. On this value, the 

CTT rate as prescribed shall be applied. 
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vi) The trading member’s CTT liability shall be the aggregate CTT liability 

of clients trading through him and the clearing member’s CTT liability 

shall be the aggregate CTT liability of all trading members clearing 

under him. 
 

Process with regard to the implementation of the collection of CTT are as under:    

 

 Reports on CTT liability  

 

A report shall be provided to the members at the end of each trading day. This 

report shall contain information on the total CTT liability, trading member wise 

CTT liability, client wise CTT liability and the detailed computations for 

determining the client wise CTT liability.  

 

 Pay-in of funds 

 

The CTT amount shall be collected from the Clearing Member as per the 

timelines stipulated for the funds pay-in on a daily basis. A separate 

transaction shall be created and the amount shall be collected from the 

settlement account of members through their clearing banks as per the 

process currently followed in respect of settlement obligations. 

 

 Failure to pay funds 

Non-payment of CTT will be treated as non-fulfillment of settlement obligations 

for the purpose of all consequential actions against the member 

 

 Information to clients 

 

The contract notes issued to clients by the members on a daily basis should 

specify the total commodities transaction tax for the transactions mentioned 

therein. Members may issue the CTT details on annual basis (within one month 

from the close of the financial year) to their respective clients, unless required 

by the clients otherwise. 

 

Members are also advised to peruse the Chapter VII of Finance Act, 2013 & CTT 

Rules, 2013 and keep themselves updated on any amendments thereto for effective 

compliance. 
   
 

For and on behalf of 

 

National Commodity & Derivatives Exchange Limited 

  

 
 

Komal Shahani 

Senior Vice President – Finance & Accounts   
 

 

For any clarifications on this circular, please contact 

1. Customer Service Group on phone: 022 6640 6613 -15, 011 2334 4795  

2. Customer Service Group by e-mail to : askus@ncdex.com 

























  

 

Annexure 3 

 (List of Commodities on which CTT is not applicable) 
 
 

 

Agricultural commodities. – For the purposes of clause (7) of section 116 of the Act, the 

agricultural commodities shall be the following, namely:- 

 

(i)  Almond 

(ii)  Barley 

(iii) Cardamom  

(iv) Castor Seed  

(v) Channa/Gram  

(vi)  Copra 

(vii)  Coriander/Dhaniya 

(viii) Cotton 

(ix)  Cotton seed Oilcake/Kapasia Khali 

(x) Guar Seed 

(xi)  Isabgul Seed 

(xii)  Jeera (Cumin Seed)  

(xiii) Kapas 

(xiv) Maize Feed 

(xv) Pepper  

(xvi)  Potato 

(xvii)  Rape/Mustard Seed 

(xviii) Raw Jute 

(xix) Red Chilli 

(xx) Soya Bean/seed 

(xxi)  Soymeal 

(xxii)  Turmeric 

(xxiii)  Wheat 
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