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Sectoral Deployment of Gross Bank Credit April -2012

Credit growth decelerates

Amidst the sluggish economic growth and tight monetary policy scenario, the new financial year (FY13) began on a
negative note with subdued credit growth YoY and decelerating non-food credit. Credit off-take has slowed down due
to higher cost of borrowings and shelving of investment decisions by the companies. The overall credit growth at
17.3% was down from 21.6% on YoY basis as per the latest reported RBI data. The non-food credit growth at 16.5% is
down from 17% YoY as reported a month before. While growth in food credit recorded robust growth of 82% YoY, on
YTD basis it moderated.

> Industry that accounts for major portion of non-food credit reported 19.5% growth YoY but down from 21.3%
a month ago. Medium and large scale industries contributed largely to the overall industry credit growth,
while micro and small industries recorded subdued performance YoY.

» On YoY basis, mining, cement, gems and jewellery, engineering and metal products were the major
contributors to the industry credit-offtake. While the infrastructure growth was not encouraging, telecom
sector witnessed negative credit growth YoY basis.

» On YoY basis, agri credit growth continues to be strong and observed upward movement to 14.6%
growth as on April, 20 2012 from 13.5% as on March 23, 2012.

Table 1: Deployment of Gross Bank Credit (Summarized) as on April 20, 2012

Sector | Rs.crore] Yo¥%| YTD% | %of Total

Gross Bank Credit (Il + 1) 4,364,196 17.3 -0.2 100.0
I.Food Credit 81,066 822  -0.7 1.9
II.Non-food Credit (1 to 4) 4,283,129 16.5 -0.2 98.1
1.Agriculture & Allied Activities 518,622 14.6 -0.7 12.1
2.Industry (Micro & Small, Medium and Large ) 1,956,077 19.5 -0.5 45.7
Micro & Small 261,887 12.1 1.0 134
Medium 204,951 9.6 -0.3 10.5

Large 1,489,238 22.4 -0.8 76.1
3.Services 1,038,074 15.8 0.5 24.2
4.Personal Loans 770,357 11.5 0.3 18.0

Source: - RBI, Arihant Research
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Chart 1: Systemic Gross bank credit growth (YoY)
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Chart 2: Non food credit growth (YoY)
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Sector - Banking

Chart 3: Non food credit growth (YTD)
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Chart 4: Growth of Overall Non- Food credit and its
components (YoY)

Chart 5: Growth of Overall Non- Food credit and its
components (YTD)
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e The non-food credit growth continues to remain subdued. As observed last month, the Agri component is the
only component to witness YoY growth; whereas rest of the sectors witnessed lower YoY credit growth.

e On YTD basis, the credit-offtake from service sector and personal loans witnessed positive credit growth.

e However, the credit growth outlook going ahead remains moderate and the monetary policy action remains
to be seen. RBI revised the projections for credit growth at 17%, and deposit growth at 16% for FY13 as

against 16% and 17% respectively for FY12.
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Sector - Banking

Chart 6: Non-food credit Chart 7: Industry Break -up Chart 8: Services Break -up
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Chart 9: Breakup of Industrial credit growth

46.0 -

39.3

38.0 -

30.0 -

22.0 -

14.0 -

Micro & Small Medium Large
W YoY Last Yr B YoY Current Yr EYTD Last Yr OYTD Current Yr

Source: - RBI, Arihant Research

Generating Wealth. Satisfying Investors.



Chart 10: Services Sector credit growth components
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Chart 11: Breakup of Services sector credit growth (YTD)
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e The services sector that recorded 16% growth YoY basis and improved on YTD basis as well witnessed
improvement in credit-offtake performance across all segments. However, shipping segment continues
to remain weak.
e  On YTD basis, barring the NBFC component, all other segments that form part of service sector recorded
dismal performance.
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Chart 12: Industry-wise variation of Gross bank credit (YoY)
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A

Note: Sectoral deployment of credit is collected by RBI on a monthly basis from select 47 SCB’s accounting for about 95% of the total non-food
credit deployed by all SCB’s for the month.

Generating Wealth. Satisfying Investors.



Arihant Research Desk

E. research@arihantcapital.com
T.022-42254834/32

Head Office Registered Office
3¢ Floor, Krishna Bhavan, E-5 Ratlam Kothi
67 Nehru Road, Vile Parle (East), Indore - 452003,
Mumbai - 400057 (M.P.)
Tel: (91-22) 42254800 Tel: (91-731) 3016100
Fax: (91-22) 42254880 Fax: (91-731)
3016199
Disclaimer:

This document has been prepared by Arihant Capital Markets Ltd. This document does not constitute an offer or solicitation for the purchase
and sale of any financial instrument by Arihant. This document has been prepared and issued on the basis of publicly available information,
internally developed data and other sources believed to be reliable. Whilst meticulous care has been taken to ensure that the facts stated are
accurate and opinions given are fair and reasonable, neither the analyst nor any employee of our company is in any way is responsible for its
contents and nor is its accuracy or completeness guaranteed. This document is prepared for assistance only and is not intended to be and must
not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Arihant may
trade in investments, which are the subject of this document or in related investments and may have acted upon or used the information
contained in this document or the research or the analysis on which it is based, before its publication. This is just a suggestion and Arihant will
not be responsible for any profit or loss arising out of the decision taken by the reader of this document. Affiliates of Arihant may have issued
other reports that are inconsistent with and reach different conclusion from the information presented in this report. No matter contained in
this document may be reproduced or copied without the consent of the firm.

ARIHANT capital markets Itd.

3" Floor Krishna Bhavan, 67 Nehru Road, Vile Parle (E) Mumbai - 400057
Tel. 022-42254800 Fax. 022-42254880
RSF-SUP-01 www.arihantcapital.com

Generating Wealth. Satisfying Investors.


http://www.arihantcapital.com/

