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Current Technical Overview (July 3, 2013) —Last month, USD-INR attempted an extreme bullish rally, towards 61.15, as per
the forecast in our June 2013 Value plus Addition. According to the Pennant pattern, the previous trend is strong and
nobody is turning in to the profit taking, indicating that bullish rally to continue but after minor consolidation. Fibonacci

retracement drawn from the high of 57.52 to low of 50.76 (April quarter candle) is suggesting for the upward Moves till
168% or 62.10 and above levels.
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Meanwhile, Based on the Contracting Symmetrical Triangle on the Weekly chart, Spot USDINR hit 60.75, (Given the
breakout at 54.80, and height of the triangle from high point (57.32) to low point (50.50) is 6.82), which bounded resistance
at 61.62. The triangle chart pattern is a non-trending chart pattern. It tends to indicate impending volatility. A breakout at
60.75, May gives a strong bias to the upside towards 61.62 and above levels.

The short-term range is 58.70 to 61.25 with 59.10 are important levels to watch for in short term. Sustained trading above
it will open for movement towards 61.25 levels and above in week’s t come. If however, it manages to breach 59.10 levels
then probability to move below 58.20 will increase. The longer-term range is 57.70-63.20.

The main trend is bullish on the Quarter and Weekly chart. A trade above the swing of previous high at 61.25 will turn the
main trend to up to the new high 62.50 and above.

The mid-to-long term trend is bullish. A trade above the swing of previous high at 61.25 will turn the main trend to up to
the new high of 62.54 and above.

> Important events later in the Month —

=  The India economic data and events are likely to start from 12th July with the release of Index of Industrial
Production for May. In the previous month it stands at 2.30% lower from the 2.50%. WPI Inflation on 14th
July will determine the trend for the dollar as well as may give hint for a coming RBI policy. In the last
month it was 4.7%, below 4.89% of previous month. First Quarter Review of Monetary Policy for 2013-14
is due. While on 31st July, Fiscal deficit which in the Apr-Jun it was at 33.3% of the budget estimate, likely
to add some volatility for the USDINR.

= On global front, there have been signs of a recovery in the Euro Zone. Recently the area continues to
remain weak, putting the European Central Bank in a position to provide additional stimulus if necessary.
Talk of additional stimulus tends to weaken Euro, which may cause bullish trend in to dollar.

= The Bank of Japan refused to increase the stimulus amount and the U.S. Fed hinted at a withdrawal of
stimulus (QE) to an end if economic conditions warrant such a move. Further it is expected that the Fed
would act as soon as September to start withdrawing from QE. This will further lead to strong rally in the
dollar versus other major currencies including rupee.

= The risk of withdrawal of global liquidity led to Fll outflows from Indian equity as well as debt markets.

= Rising concern on cash crunch in China the world second largest economy is putting pressure on the
domestic currency. The India-China trade deficit increased by 34 per cent to reach $12 billion in the first
five months of the year, presenting a bleak picture for Indian exports as bilateral trade continued to
decline, further pressure in rupee.

Conclusion and Recommendation -

All above the factors is providing bullish sentiment in to the dollar in the coming months. We could see a
potential buying with a rally from 59.00 to 62.25 or even above up-to 63 levels. We recommend going long in the
dollar on every dips around 59 levels targeting 61.25-62.54 with stop loss of 58.37.

On the other hand, bearish sentiment could arise only below 58.20 towards Target 57 or below 56.60.
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Disclaimer: This document has been prepared by Arihant Capital Markets Limited (hereinafter called as Arihant) and its subsidiaries and associated
companies. This document does not constitute an offer or solicitation for the purchase and sale of any financial instrument by Arihant. Receipt and
review of this document constitutes your agreement not to circulate, redistribute, retransmit or disclose to others the contents, opinions,
conclusion, or information contained herein. This document has been prepared and issued on the basis of publicly available information, internally
developed data and other sources believed to be reliable. Whilst meticulous care has been taken to ensure that the facts stated are accurate and
opinions given are fair and reasonable, neither the analyst nor any employee of our company is in any way is responsible for its contents and nor is
its accuracy or completeness guaranteed. This document is prepared for assistance only and is not intended to be and must not alone be taken as
the basis for an investment decision. All recipients of this material should before dealing and or transacting in any of the products referred to in
this material make their own investigation, seek appropriate professional advice. The investments discussed in this material may not be suitable for
all investors. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this material. Arihant Capital Markets Ltd
(including its affiliates) or its officers, directors, personnel and employees, including persons involved in the preparation or issuance of this material
may; (a) from time to time, have positions in, and buy or sell or (b) be engaged in any other transaction and earn brokerage or other compensation
in the financial instruments/products discussed herein or act as advisor or lender/borrower in respect of such securities/financial
instruments/products or have other potential conflict of interest with respect to any recommendation and related information and opinions. The
said persons may have acted upon and/or in a manner contradictory with the information contained here and may have a position or be otherwise
interested in the investment referred to in this document before its publication. The user of this report assumes the entire risk of any use made of
this data / Report. Arihant especially states that it has no financial liability, whatsoever, to the users of this Report.
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