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EUR-INR is on its rising trend continuously since it made a low of Rs 55.42, as on June 2010. For January month, it made a 
high of Rs 73.55 and for the month it gained nearly about 33% since its June, 2010 low. If we draw a raff regression 
channel to define the said uptrend in EUR-INR monthly chart, we analyze that prices are resisting at the middle line of the 
raff regression. For the month, prices failed to settle above the middle line of the said channel. In the month of January, 
prices action of EUR-INR has formed high wave candle stick which is an indication of indecision or may signify trend 
reversal. For the coming month, we expect EUR-INR prices to remain on the lower side and recommend selling in EUR-INR 
at Rs 72.60-72.70 for the target of Rs 70.30 and then Rs 70.00 with stop loss above Rs 73.60. 

Technical:  

This month, European economic data will start with the crucial ECB press conference and interest rate scheduled on 7th 
Feb, where it is expected that ECB is likely to keep interest rates unchanged which may be positive for the currency pair. 
After that, Euro group Meetings and ECOFIN Meetings on 11th Feb will affect Euro price movements.  A range of financial 
issues, such as euro support mechanisms and government finances will be discussed and any positive outcome from the 
above meeting is likely to add a positive sentiment for the currency. A basket of GDP data will be released on 14th Feb, 
which among others includes French, German, Italian and Flash GDP of the Europe that is expected to add volatility.   
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Spanish 10-y Bond Auction on 15th Feb will dictate the trend of Euro. On 20th Feb, Euro will react on German ZEW 
Economic Sentiment and any negative sign from the above is likely to generate selling pressure in the currency. On 21st 
Feb, Spanish 10-y Bond Auction will again have strong impact. 
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Disclaimer: This document has been prepared by Arihant Capital Markets Limited (hereinafter called as Arihant) and its subsidiaries and associated 
companies. This document does not constitute an offer or solicitation for the purchase and sale of any financial instrument by Arihant. Receipt and 
review of this document constitutes your agreement not to circulate, redistribute, retransmit or disclose to others the contents, opinions, 
conclusion, or information contained herein. This document has been prepared and issued on the basis of publicly available information, internally 
developed data and other sources believed to be reliable. Whilst meticulous care has been taken to ensure that the facts stated are accurate and 
opinions given are fair and reasonable, neither the analyst nor any employee of our company is in any way is responsible for its contents and nor is 
its accuracy or completeness guaranteed. This document is prepared for assistance only and is not intended to be and must not alone be taken as 
the basis for an investment decision. All recipients of this material should before dealing and or transacting in any of the products referred to in 
this material make their own investigation, seek appropriate professional advice. The investments discussed in this material may not be suitable for 
all investors. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this material. Arihant Capital Markets Ltd 
(including its affiliates) or its officers, directors, personnel and employees, including persons involved in the preparation or issuance of this material 
may; (a) from time to time, have positions in, and buy or sell or (b) be engaged in any other transaction and earn brokerage or other compensation 
in the financial instruments/products discussed herein or act as advisor or lender/borrower in respect of such securities/financial 
instruments/products or have other potential conflict of interest with respect to any recommendation and related information and opinions. The 
said persons may have acted upon and/or in a manner contradictory with the information contained here and may have a position or be otherwise 
interested in the investment referred to in this document before its publication. The user of this report assumes the entire risk of any use made of 
this data / Report. Arihant especially states that it has no financial liability, whatsoever, to the users of this Report. 
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