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After scoring an all-time high above Rs.5000 just a year ago, the ‘king of pulses’ Chan has seen a huge 50%

decline in prices since then. The correction that began in October last year soon converted into a bearish rally
sending prices to as low as Rs.2528 on 30" July 2013. Meanwhile, the highly over-sold status attracted bottom
level buying which contributed in fuelling the recent 10% bounce back.
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On technical charts we can see the current positive developments hinting towards a relief rally from here. A long
term trend line support has remained intact till now around which prices are trading presently. The bounce back
has shaped up into a reversal Hommer candlestick pattern on weekly chart coupled with an increasing volume.
However, open interest is still under pressure since the one year bear rally has eliminated long term buyers. If
we analyze Chana from yearly data based Elliott wave perspective then it becomes quite clear that the
commodity is slowly emerging for a 5™ wave rally. The recent bottom at Rs.2528 can be termed as that of a 4"
wave correction. Importantly, the above mentioned long term trend line support also captures the 0-2 wave
movement and it being still intact adds to the possibilities of a reversal. Fundamentally too, things are looking
brighter now as preparations for upcoming festive season has already begun and the demand is set to increase
more in days to come. Mid-term traders can buy NCDEX Chana September contract at current levels of Rs.2820
& accumulate on dips to Rs.2770-Rs.2750 with stop loss below Rs.2690 for targets in the range of Rs.3000-
Rs.3150.

Generating Wealth. Satisfying Investors.



ARIHANT capitai markets ltd.

MS: ‘Arihant’ 77
B LWL www.arihantcapital.com research@arihantcapital.com

Arihant is Forbes Asia’s ‘200 Best under a $Billion’ Company
‘Best Emerging Commodities Broker’ awarded by UTV Bloomberg

Disclaimer: This document has been prepared by Arihant Capital Markets Limited (hereinafter called as Arihant) and its subsidiaries and associated
companies. This document does not constitute an offer or solicitation for the purchase and sale of any financial instrument by Arihant. Receipt and
review of this document constitutes your agreement not to circulate, redistribute, retransmit or disclose to others the contents, opinions,
conclusion, or information contained herein. This document has been prepared and issued on the basis of publicly available information, internally
developed data and other sources believed to be reliable. Whilst meticulous care has been taken to ensure that the facts stated are accurate and
opinions given are fair and reasonable, neither the analyst nor any employee of our company is in any way is responsible for its contents and nor is
its accuracy or completeness guaranteed. This document is prepared for assistance only and is not intended to be and must not alone be taken as
the basis for an investment decision. All recipients of this material should before dealing and or transacting in any of the products referred to in
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