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Base metals showed promising gains in the last quarter of 2012 and after a small correction in first three weeks of this
year, they are back on the bullish track with Copper, Aluminium, Lead and Zinc forming new weekly highs and Nickel
even reaching new contract high. Picking up Nickel among the lot, we bring the fine facts that make this distant sibling of
silver, the most attractive base metal this year.

Technically, the correction witnessed in three weeks of January can be captured as a channeled fall of ABC corrective
pattern which usually occurs after a strong uptrend resulting in profit booking. The pattern thus completed second wave
structure of February contract which further opened the ways for a third wave rally. We saw a phenomenal rally in last
few days perfectly matching the pace of a third wave rise and taking prices to new contract high. Exciting participation
and increasing open interest is suggesting that the third wave has just begun and the current rise is only one leg of the
rally which is having fair chances of continuation. Fundamental news is slowly turning in favor with BNP Paribas and
many other leading financial institutions and banks now citing that supply would hardly meet demand this year amid
Bloomberg reviving up the average price by 15% for 2013. An expected strengthening of leading economies this year and
a revival in demand for Steel are the strong facts to support the rally in Nickel. Coming back on the technical analysis
part, breakout of above discussed channeled pattern was carrying high momentum and is likely to go in traders’ remorse
stage in days to come which would bring prices slightly down to test new supports and those level can be used to take
fresh  buy positions. We recommend buy and accumulate in Nickel on dips between
Rs 975-965 for targets in the range of Rs 1024-1050 with stop loss below Rs 940.
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Soybean — Bullish above Rs. 3400
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Soybean prices have been trading in the broad range of Rs 2,900-3,400 since the last 4 months.
Dry weather raised concerns over soybean production in Argentina, a key exporter. Export demand for Soybean is thus
likely to increase in the near term.

Last month prices settled at around Rs 3,287.50 and currently March contract is trading at Rs 3,297. As per the Elliot
wave theory:

e The corrective wave 4 is in its formation stage and intermediate wave a’ within the 4™ wave has been formed.
e Prices may retrace till Rs 3,643 which is 23.6% of wave 3 to intermediate a’.
e Onsustained trade above, prices are likely to resist till Rs 4,096 which is 38.2% natural Fibonacci retracement.

But before that, prices have to sustain above the strong resistance of Rs 3,400. Prices are moving below short term
moving average but still sustaining above medium term moving averages indicating strength in the trend. Other
technical indicators like ADX (14) and RSI (14) are treading at 0.56 are also indicating positive mode for the coming

month. We recommend going long above Rs 3,400 targeting Rs 3,620 and then Rs 4,020 with stop loss below
Rs 3,180.
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Arihant is Forbes Asia’s ‘200 Best under a $Billion’ Company
‘Best Emerging Commodities Broker’ awarded by UTV Bloomberg

Disclaimer: This document has been prepared by Arihant Capital Markets Limited (hereinafter called as Arihant) and its subsidiaries and associated
companies. This document does not constitute an offer or solicitation for the purchase and sale of any financial instrument by Arihant. Receipt and
review of this document constitutes your agreement not to circulate, redistribute, retransmit or disclose to others the contents, opinions,
conclusion, or information contained herein. This document has been prepared and issued on the basis of publicly available information, internally
developed data and other sources believed to be reliable. Whilst meticulous care has been taken to ensure that the facts stated are accurate and
opinions given are fair and reasonable, neither the analyst nor any employee of our company is in any way is responsible for its contents and nor is
its accuracy or completeness guaranteed. This document is prepared for assistance only and is not intended to be and must not alone be taken as
the basis for an investment decision. All recipients of this material should before dealing and or transacting in any of the products referred to in this
material make their own investigation, seek appropriate professional advice. The investments discussed in this material may not be suitable for all
investors. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this material. Arihant Capital Markets Ltd
(including its affiliates) or its officers, directors, personnel and employees, including persons involved in the preparation or issuance of this material
may; (a) from time to time, have positions in, and buy or sell or (b) be engaged in any other transaction and earn brokerage or other compensation
in the financial instruments/products discussed herein or act as advisor or lender/borrower in respect of such securities/financial
instruments/products or have other potential conflict of interest with respect to any recommendation and related information and opinions. The
said persons may have acted upon and/or in a manner contradictory with the information contained here and may have a position or be otherwise
interested in the investment referred to in this document before its publication. The user of this report assumes the entire risk of any use made of
this data / Report. Arihant especially states that it has no financial liability, whatsoever, to the users of this Report.
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