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& SHAKERS

INDIAN INDICES

Indices Aug-19 Jul-19 Cll\:::lngt:t"y/o)
SENSEX 3732279 3748112 0424
NIFTY 50 1102325 1111800 085
NIFTY BANK 2742785 2887600 5.028
NIFTY MIDCAP100 1565220  15921.20 1.69%
NIFTY 500 897755 9044.95 0.75%
NIFTY IT 1601000 1562020 2504
NIFTY REALTY 267.20 267.45 -0.09%
NIFTY INFRA 3001.15 3086.65 2.77%
(Source: BSE & NSE)
BSE SECTORAL INDICES
Indices Aug-19 Jul-19 Cﬁ‘;’g:‘}oy/o)
AUTO @t 1576840  15472.03 1924
BANKEX B 3094972 3268944 5328
CD G 2am000 2230230 4824
cG B 1604177 1755591 3508
FMCG B 107725 1106233 0134
HC [ 87540 1270438 1354
IT 1614945 1573349 2644
METAL <SP ossnan8 9685.46 11.99%
OIL&GAS ‘I 1316372 1323695 0554
PSU 6348.92 6967.88 8.88%
REALTY As, 204765 2072.20 1.18%
TECK ' 7853.07 767541 2314
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GLOBAL INDICES

Monthly

Indi Aug-19 1-19
OIS e Ju Change (%)
DOW JONES 26403.28 26864.27 -1.72%
NASDAQ 7962.88 8175.42 -2.60%
HANG SENG 25724.73 27777.75 -7.39%
FTSE 7207.18 7586.78 -5.008
NIKKEIL 20704.37 21521.53 -3.80%
COMMODITIES

. Monthly

Particulars Aug-19 Jul-19
Change (%)
MCX GOLD EZ  38656.00 34517.00 11.99¢
MCX SILVER & 46742.00 41227.00 13.38%
MCX CRUDEOIL g 3952.00 4032.00 -1.98%
MCXNATURALGAS § 165.10 155.10 6.45¢
(Source: Telequote software)
FOREX

. Monthly

Particular Aug-19 Jul-19
Change (%)

USD-INR ? 71.62 68.98 3.83%
EUR-INR € 79.22 77.09 2.76%
GBP-INR £ 87.29 83.73 425¢
JPY-INR ¥ 67.43 63.36 6.42%

(Source: Telequote software)

FII Activity (Rs. Cr.)

Gross

Date Purchases Gross Sales | Net Pur/Sales
Total for August 110,424.52 128,016.80 -17,592.28
Total for 2019* 933,774.94 886,464.21 47,311.43

(Source: SEBI)

MF Activity (Rs. Cr.)

Date Gross Gross Net Pur/
Purchases Sales Sales

Total for August 70,974.87 52,360.44 18,614.43

Total for 2019* 499,633.00 444,241.87 55,391.13

*Till August 2019 (Source: SEBI)




Monthly Market Roundup

In the month of August, the Indian benchmark indices
mostly closed flat with S&P BSE Sensex down by 0.2% and
the CNX Nifty was down by 0.6%. The previous month was
an eventful month and the markets remained highly volatile
throughout the month. The key highlight for the month
was, RBI cut repo rate by 35 bps to 5.4% and maintained

its accommodative stance. The month also saw the Finance
Minister announcing some palliative reform steps to kick
start the economy and soothe frayed nerves of FPIs. The
key measures announced by the FM were 1) Withdrawing
enhanced surcharge on FPIs and domestic investors, 2)
Frontloading of Rs 700 bn capital infusion to PSU banks,
3) Deferring the proposed revision in registration fees for
auto sector till June 2020, 4) Increasing vehicle depreciation
rate to 30% from 15% earlier and slew of other reform steps.
These steps gave some hope to investors that government
is serious about bolstering the sagging economy and will
restore investors’ faith in Indian capital market.

On the sectoral front, Nifty Metal was the top loser at 9.4%,
followed by Nifty Infra with 2.4% loss for the month. Other
major sectoral indices saw some relief rally in August, after
witnessing heavy selling pressure in previous two months.
Nifty Auto was top performer with 3.6% gain, followed by
Nifty IT (+3.4%), Nifty Pharma (+2.5%) and Nifty FMCG
(+1.4%) indices. Nifty 50 Midcap and Nifty 50 Smallcap
ended the month mostly flat with loss of -0.3% each.

On the economic front, Goods and Services Tax collection
was reported to be Rs 98,202 cr for the month, a gain of
45% on YoY basis, however it fell short of the coveted 1
lakh cr mark. As far as auto sales numbers are concerned,
August 2019 turned out to be another gloomy month for the
automobile sector as auto sales continued to face pressure
due to weak consumer sentiment. The sales reports of
August 2019 saw a significant drop in volumes with major
players including Maruti Suzuki, Tata Motors and Hyundai
reporting a drop of 34.4%, 58% and 16.6% respectively. The
top six auto manufacturers dispatched a total of 171,193
vehicles to dealerships in August this year, registering a 34 %
drop in volumes, when compared to the 259,925 vehicles that

were dispatched in August last year. Meanwhile, top two-
wheeler makers Hero and Bajaj have registered a plunge
of 20% and 13% respectively in sales. Overall there was a
clear sign of slowdown in the economic activity as reflected
in the August auto sales numbers.

On the global front, The US-China trade war and fear of
US recession took its toll on the global markets, with all
the major world indices ending in red for the month of
August. US" Nasdaq, UK’s FTSE and US" Dow Jones closed
in red with losses of -3.8%, -5.8% and -2.9% respectively.
Whereas, Hong Kong's Hang Seng, Germany’s DAX,
China’s Shanghai Composite and Japan’'s Nikkei ended
the month with loss of -8.6%, -1.7%, -2.2% and -4.6%
respectively.

Nifty Technical Outlook: Sep - 2019

*NIFTY 50 (11,06020, 11,181.45, 10,637.15, 11,023.25, -94.7500)

[P e

On the monthly chart, we are observing a Doji Candlestick
Pattern which took supportat the four month consolidation.
Further the prices have also closed above the median line
of the channel. Hence a pullback rally cannot be ruled out.

In coming month if Nifty trades and close abovel1129
level then it is likely to test 11288 - 11447 - 11632 levels.
However, if Nifty trades and close below10917 level then it
can test 10758 - 10599 - 10414 levels.

At present a pullback rally cannot be ruled but we
maintain our stance that the monthly trend remains
down and pullback rally in the range of 11288 - 11447 -
11632 may attract selling pressure. Hence one needs to be
cautious and wait for the dust to settle.

Economic Data Wrap Up : August

" India's August Nikkei manufacturing PMI slipped to 15-month low
at 51.4 from 52.5 in July.

" India’s August Nikkei services PMI fell to 52.4 from 53.8 in July.
¥ India’s July IIP growth rose to 2.1% compared to 0.7% in June.

®  India’s July CPI inflation was steady at 3.15% compared with 3.18%
in June.

¥ India’s July WPI inflation fell to 25-month low of 1.08% compared
t0 2.02% in June.
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Fundamental
Steck

Manappuram Finance Ltd

BUY Target Price: Rs. 151
Value Parameters

BSE Code 531213
NSE Symbol MANAPPURAM
CMP (As on 2™ Aug, 2019) Rs 120
Face Value Rs 2
52 Week High / Low 145/ 66
Market Cap (Rs Cr) 10,081
EPS (FY21E) Rs 14.8
PE ratio (x) (FY21E) 8.1

Shareholding Pattern % (Jun "19)

H Promoters
@ Fll

]

M Others

Company Overview

The company was incorporated as Manappuram General
Finance and Leasing Ltd (MGFL) on 1992 in Kerala and later
it renamed as Manappuram Finance Ltd (MFL). It is a second
largest NBFC company engaged in gold loan. Over the past
three years it has diversified its portfolio into non-gold finance
areas like housing, vehicle and microfinance loan. At present,
it has 4380 branches across 28 states/UTs with AUM of Rs
20,186 cr, out of which Rs 13,292 cr in gold loan business.
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Investment Rationale

Gold loan business on track after demonetisation
After facing several issue like demonetization and
volatility in gold prices, MFL moved to short term
gold loan products that helped them to effectively
manage the gold prices. After temporary hiccups from
demonetisation and GST, the gold loan business is
back on the track. The rising gold prices, coupled with
decrease in interest rates in the latest RBI monetary
policy, to act positively for the company.

Diversification of Business Model; A fruitful
strategy

MFL has diversified its business profile in non-gold
portfolio like vehicle Finance, Microfinance, home
finance and Insurance broking business. As on Q1FY20
the non-gold business constitutes ~34% of the total
portfolio.

Asirvad Microfinance - One of the Strong
Subsidiary

At present, MFL have more than ~90% stake in Asirvad
microfinance. It offers Income generating programme
(IGP), Product and SME loan, with tenure of up to 24
months. The company exhibited a robust performance,
with a near to four-fold AUM growth over the period of
FY17 to Q1FY20.

Valuations

At CMP of Rs 120, Manappuram is trading at FY20E and
FY21E, P/ ABV multiples of 1.9x and 1.6x respectively,
which is attractive considering its lower NPA levels,
impressive return ratio, strong operating efficiency
and healthy capital adequacy ratio. The company also
doesn’t have any notable asset liability mismatches to
be a cause of concern. We have a Buy rating on the stock
with a target price of Rs 151 (2x P/ABV FY21E), giving
a potential upside of 26%.




AUT &

SECTOR

August Sales

TVS Motor

Total Sales: 290,455 units, -15% YoY down
2Wheeler Sales: 275,851 units, -16% YoY down
3Wheelers Sales: 14,604 units, 11% YoY up
Exports: 69,702 units, 6% YoY up

Maruti Suzuki

Total Sales: 106,413 units,-32% YoY down
Domestic Sales: 97,061 units, -34% YoY down
PV Sales: 93,173 units, -36% YoY down
Exports: 9,352 units, -10% YoY down

Mahindra & Mahindra

Total Sales: 36,085 units,-25% YoY down
Domestic Sales: 33,564 units, -26% YoY down
PV Sales: 13,507 units, -32% YoY down

CV Sales: 14,684 units, -28% YoY down
M&HCV Sales: 354 units, -69% YoY down
Exports: 2,521 units, -15% YoY down

Atul Auto
Total Sales: 3,681 units,-16% YoY down

.\, ATUL

Mahindra v,ﬁe AUTO LTD.

Tata Motors

Total Sales: 29,140 units,-49% YoY down
PV Sales: 7,316 units, -58% YoY down

CV Sales: 21,824 units, -45% YoY down
ME&HCYV Sales: 5,340 units, -58% YoY down

Escorts

Total Sales: 4,035 units,-16% YoY down
Domestic Sales: 3,763 units, -19.5% YoY down
Exports: 272 units, 97% YoY up

Bajaj Auto

Total Sales: 390,026 units,-11% YoY down
Domestic Sales: 208,109 units, -19% YoY down
CV Sales: 64,726 units, -13% YoY down
Motorcycle Sales: 325,300 units, -10% YoY down
Exports: 181,917 units vs 181,461 units YoY

Ashok Leyland

Total Sales: 9,231 units,-47% YoY down
M&HCV Sales: 5,349 units,-59% YoY down
LCV Sales: 3,882 units, -8% YoY down

BAJAJ
Dikicty Ao

Volvo-Eicher Commercial Vehicles
Total Sales: 3,538 units, -41.7% YoY down

Eicher Motorcycle

Total Sales: 57,056 units, -19% YoY down
Domestic Sales: 52,904 units, -24% YoY down
Exports: 4,152 units, 205% YoY up

Hero MotoCorp
Total Sales: 543,406 units, -21% YoY down
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MUTUAL FUND ROUNDUP

Indian equity markets ended on negative note
in August 2019. The barometer index, S&P BSE
Sensex delivered minor negative returns of 0.42
% to settle at 37322.79 and Nifty50 lost 0.85%
ending the month at 11023.25.

MF ACTIVITY

Indian mutual funds turned net buyers of equities
to the tune of Rs 18614.43 crore in the month of
August 2019. Highest buying was recorded in the
fourth week of the month when the fund houses
made total net buy of Rs 4463.05 crore of equities.
On the other hand, foreign institutional investors
(FIIs) sold Rs 17592.28 crore worth of equities in
August 2019.

Mutual Fund Activity In August 2019
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P MF Activity

Sensex

-19
-19

25-Au
27-Au

. Gross Net
Rs in Crores Purchases Gross Sales Investment
1st Week 7996.20 4928.71 3067.49
2nd Week 18881.17 14448.04 443313
3rd Week 10820.18 7393.57 3426.61
4th Week 14731.84 10268.79 4463.05
5th Week 18545.48 15321.33 322415
Total 70974.87 52360.44 | 18614.43

Note: Mutual Fund activity as on 31" Aug 2019
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Equity Scheme Recommendation

PT10
Large Cap Fund
Axis Bluechip Fund(G) 29.09 | 6,501 05-Jan-10 | 1.04 | 11.93 | 10.69 | 11.69 1000 | 5000
ICICI Pru Bluechip Fund (G) 40.37 | 21,125 23-May-08 | -6.94 | 7.71 8.71 13.17 100 100

Mirae Asset Large cap Fund(G) 49.23 13,492 | 04-Apr-08 | -3.43 | 10.23 | 11.81 14.99 1000 5000

Multi Cap Fund

Axis Focused 25 Fund(G) 27.49 7,785 29-Jun-12 | -7.60 | 11.25 | 1249 | 15.14 1000 | 5000

Kotak Standard Multicap Fund(G) | 33 95 | 94959 | 11-Sept-09 | -4.81 | 850 | 1204 | 13.04 | 500 | 5000

SBI Magnum Multicap Fund (G)

4720 | 7465 29Sept-05 | -4.91 | 7.46 |11.91 | 11.79 500 | 1000
Mid Cap Fund
HDFC Mid-Cap Opportunities 4953 | 20,893 | 25-Jun-07 | -1620 | 299 | 10.01 | 14.03 500 | 5000
Fund(G)
L&T Mid Cap Fund (G) 119.79 | 4,805 9-Aug-04 | -17.33 | 589 | 11.66 | 17.92 500 | 5000

Note: Returns as on 31 August, 2019, Returns <1 yr annualized, Returns > 1 yr compounded annualized.

Debt Scheme- Liquid Funds Recommendation

AUM as on Returns (%)
st
Scheme Name ;ﬁe\i 131 Six Since

Ju Yy U Month | Months | Months Inception

(Rs in Cr)
Liquid Fund
Axis Liquid(G) 6.01 2124.74 30,115 0.51 1.64 3.53 7.35 7.91
ICICI Pru Liquid Fund(G) 6.08 283.38 67,928 0.51 1.64 3.52 7.29 7.84
Ultra Short Term Fund
Kotak Saving Fund(G) 7.01 30.96 12,994 0.69 2.04 4.22 8.31 7.80
L&T Ultra Short term 6.46 31.54 2,541 066 | 203 | 415 | 824 | 7.49
Fund(G)

Note: NAV and Returns as on 31 August, 2019, Returns < 1 yr annualized, Returns > 1 yr compounded annualised.

ELSS Scheme Recommendation

AUM as Returns (%)
on
Latest Launch
Sch N st i
SIEHE S NAV* o Date One Year | Three Years | Five Years Slnc‘e

July,2019 Inception

(Rs in Cr)
Mirae Asset Tax Saver(G) | 17.11 2,208 28-Dec-15 -2.95 12.93 - 15.75
Axis LT Equity Fund(G) 44.24 18,953 29-Dec-09 -4.69 9.86 11.93 16.62
Kotak Tax Saver(G) 41.98 896 31-May-96 -4.80 6.86 10.47 10.98

Note: NAV and Returns as on 31* August, 2019, Returns <1 yr annualised, >1 yr compounded
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THE MONTH AHEAD
KEY FINANCIAL EVENTS

SEPTEMBER 2019

- Ind!an Nikkei Mfmufuc’ruring PMI - GBP Manufacturing PMI - Canada Trade Balance
- Indian Automobile Sales Data, by - Indian Nikkei services PMI

Automakers - US FOMC Member Bullard
2
D

| SEP 06 SEP 08 - 06

|

|

- French Trade Balance - Indian Automobile Sales Data, by - US Core PPI
- US Unemployment Rate SIAM - US PPI

- GBP Manufacturing Production

-GBP GDP

5Te &
P

- US CPI - US Retail Sales - Indian WPI
- Indian [P

- EUR Monetary Policy Statement ‘ '

SEP 17

- OPEC-JMMC Meetings - CAD CPI - US FOMC Press Conference
- US Industrial Production - US FOMC Statement - GBP Monetary Policy Summary
- GBP Retail Sales

@

_EUR French Flash Services PMI - US Final GDP - CNY Manufacturing PMI

- EUR German Flash Services PMI ‘ ' - GBP Current Account
- US Flash Manufacturing
PMI
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Generating Wealth
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Equities & Derivatives | Commodities | Currency | Bonds | IPO | Mutual Fund Advisory | PCG | Depository | Online Trading | Mobile Trading | Merchant Banking

Registered Office: E-5 Ratlam Kothi, Indore — 452001 (M.PR). BSE - INB/INF 010705532; NSE — INB/INF 230783938;
NSDL : IN-DP-NSDL-165-2000; CDSL: IN-DP-CDSL-317-2005; AMFI — ARN 15114; SEBI - RA INH000002764

Disclaimer: This document has been prepared by Arihant Capital Markets Ltd (hereinafter referred to as Arihant). This document does not constitute an offer or solicitation for the purchase and sale of any financial instrument by Arihant. This document has been
prepared and issued on the basis of publicly available information, internally developed data and other sources believed to be reliable. Whilst meticulous care has been taken to ensure that the facts stated are accurate and opinions given are fair and reasonable,
neither the analyst nor any employee of our company is in any way is responsible for its contents. This document is prepared for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the
entire risk of any use made of this information. Arihant and/or its affiliates and/or may have inter it final or otherwise in securities/commodities, which are the subject of this document or in related investments and may have acted upon or used
the information contained in this document or the research or the analysis on which it is based, before its publication. This is just a suggestion and Arihant will not be responsible for any profit or loss arising out of the decision taken by the reader of this document.
Affiliates of Arihant may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report. Any decision to purchase or sell as a result of the opinions expressed in his report will be the full responsibility of
the person authorizing such ions. The pl instruments di in this report may not be suitable for all investors. Any person subscribing to or investing in any product/instruments should do so on the basis of and after verifying the terms attached to
such product/ instrument. Products/Instruments are subject to market risks and returns may fluctuate depending on various factors. Past performance of the products/instruments does not indicate the future prospects & performance thereof. Such past performance
may not be sustained in future. The investors shall obtain, read and understand the risk disclosure documents, offer documents and/or any other relevant documents before making any decision for investment. This information is subject to change without any prior
notice. No matter contained in this document may be reproduced or copied without the consent of the firm.
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